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Executive Summary

The Saudi car rental sector is experiencing substantial growth driven by several key factors:

Increase in tourism activity is a significant driver of growth in this sector, strongly supported by Saudi Arabia’s Vision 2030, which targets 150 million annual visitors by the
year 2030. Major developmental projects such as NEOM, Red Sea, and Qiddiya are pivotal in boosting demand for rental vehicles. Furthermore, religious tourism related to
Hajj and Umrah has markedly increased post-COVID, contributing to sector expansion. Notably, inbound tourism spending escalated to SAR 141 billion in 2023, reflecting
robust growth compared to previous years.

Population growth also strongly influences the car rental sector's trajectory. Saudi Arabia’s population is projected to surpass 40 million by 2030, with a compound annual
growth rate (CAGR) of approximately 2.8%. This growth, particularly concentrated in urban centers like Riyadh, significantly heightens demand for rental cars. The
expanding expatriate community, coupled with an aging demographic, further solidifies the ongoing demand for rental services.

Pricing power and fleet expansion constitute another crucial sector driver. From 2018 to 2023, the fleet size in the rental market expanded at about a 7% CAGR and is
expected to maintain a 6-8% annual growth rate through 2026. Budget Saudi leads the market, notably enhanced by its acquisition of AutoWorld, expanding its fleet size
to around 52,000 vehicles and capturing an 18% market share. Companies within the sector are capitalizing on economies of scale and advanced fleet management
technologies to enhance efficiency and profitability, despite potential margin pressures from heightened competition.

Government initiatives also substantially support the sector. The Saudi government continues prioritizing transportation within its budget allocations, closely aligned with
Vision 2030’s goals, promoting infrastructure development and public-private partnerships (PPPs). A strategic shift toward asset-light approaches—Ileasing vehicles
instead of outright purchases—supports operational flexibility within the sector. Continued investments from both private and public sectors in infrastructure projects
further bolster the industry's long-term prospects.

Budget Saudi, Lumi Rental Co., and Theeb Rent A Car Co. represent key players in the sector. Budget Saudi, the market leader post-AutoWorld acquisition, significantly
expanded its fleet and market share. Despite robust revenue growth (17% CAGR since 2023), recent gross margin pressures highlight challenges in its leasing business.

Lumi Rental Co. has aggressively expanded its leasing fleet, achieving notable revenue growth—nearly 2.4 times over three years. However, its stock performance lagged
significantly, declining about 31.6% year-over-year. Lumi's gross and EBITDA margins show relative stability but suggest potential profitability headwinds in recent periods.

On the other hand, Theeb Rent A Car Co. has maintained steady, disciplined fleet expansion with resilient stock performance, declining only around 4%, thus outperforming
its peers. Consistently strong margins in rental and leasing segments underscore robust operational management and strategic market positioning.

Overall, the Saudi car rental sector is poised for sustained growth driven by the expansion in tourism, demographic developments, fleet improvements, and supportive
governmental frameworks. However, short-term margin pressures due to increased competition remain important for stakeholders.
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Sector Driver 1| Increasing tourism activity that supports demand

Tourist Spending reached SAR 154 (CAGR 2021-24, 121%) & Domestic tourism and Spending on the rise, Airports have also shown impressive growth from 2022 to
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The Saudi government's Vision 2030 has emphasized tourism as a key economic driver, aiming to increase the tourism sector's GDP contribution to 10%. Mega projects
like NEOM, Red Sea, and Qiddiya significantly enhance vehicle rental demand. Religious pilgrims have also accelerated markedly during the post-COVID years.

There has been a significant development within tourism, which has been a core goal of Vision 2030. The targets include hosting over 150mn visitors annually along
with over 37mn Hajj and Umrah pilgrims. With an increase in the influx of tourists and their willingness to spend more, car rental companies may benefit from key
strategies, such as location, especially at the airports, central business districts, and major tourist locations within the urban area. As evidenced from the data, Inbound
travelling increased to over 27mn in 2023, up from 17mn in 2022 and 18mn in 2019 before COVID. Similarly, there has been a pickup in tourism spending, reaching
SAR14Tbn in 2023, up from SAR98bn in 2022.

The tourism sector's ambitious goal of attracting 150 million annual tourists by 2030 (up from 109 million tourists recorded in 2023) strengthens the car rental sector's
long-term growth trajectory, necessitating a scalable and flexible transportation network to accommodate growing visitor volumes.




Sector Driver 2 | Increasing population supports demand

* The population of Saudi Arabia is expected to exceed 40 million by 2030.
« Influx of expatriates, improvements in life expectancy, and decline in mortality rate are further expected to drive overall car rental demand
» Saudi population growth rate is among the highest compared to developed countries

Saudia Arabia’s Population to grow at a CAGR of 45+ population to grow 2.4x by 2030 while 65+ population Saudi Arabia’s population growth is amongst the highest
2% to 40mn by 2030 to grow 2.8x compared to the rest of the world
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Saudi Arabia’s population stood around 32 million in 2022, with 60% of individuals under 30 and 58% being Saudi nationals. Such demographic dynamics underpin
sustained demand for vehicle leasing and rental services.

Vision 2030 foresees the population exceeding 40 million by 2030, marking a CAGR of approximately 2%, with Riyadh expected to play a central role. Riyadh's
population alone is projected to grow from 8 million in 2022 to 10 million by 2030, representing a 3.6% CAGR. Such urban population growth notably increases the
demand for urban mobility and car rental services.

Additionally, the anticipated increase in international expatriates, improvements in life expectancy (targeted at 80 years by 2030), and a rise in median age contribute
to growing rental needs. The aging demographic, of over 45 years, is expected to increase to approximately 14 million by 2030, further emphasizing the demand for
convenient transportation solutions.




Sector Driver 3 | Pricing Power and Fleet Expansion

» Budget Saudi leads the market post Autoworld acquisition with a 52K fleet size and 18% market share
*  Lumi and Theeb are the remaining top competitors with 11% and 10% market share, respectively
» The overall rental market is expected to grow by around 9% annually

Fleet size over the year with Budget leading the

sector with Autoworld acquisition
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Car rental companies are experiencing a rise in fleet sizes and enhanced economies of scale. The rental market's fleet size grew at approximately a 7% CAGR from 2018-
2023 and is expected to continue at a 6-8% CAGR through 2026, reflecting sustained demand driven by economic recovery, tourism, and corporate mobility needs.
Companies like Budget Saudi have significantly expanded through strategic acquisitions, notably AutoWorld, which increased their market share and strengthened
their operational efficiencies and negotiating power with suppliers. Such consolidation enables more favorable procurement terms, better maintenance agreements,

and improved asset management, enhancing overall profitability. Larger fleets also allow diversification of vehicle types, catering to a broader spectrum of customer

preferences and demands. Enhanced fleet management capabilities, including leveraging technology and digital solutions, contribute to operational efficiencies and
improved customer experiences, further solidifying market positions and competitive advantages.

However, the overall increase in fleet size across the market may put pricing pressure on the companies due to increased competition, potentially affecting margins in

the short to medium term.




Sector Driver 4 | Government push towards transportation sector growth

» Saudi Infrastructure and transportation sectoral expenditure on the rise

« The government is poised to allocate more to transportation and infrastructure to support the 2030 vision goals

« The 2023 Vision goals are on track, with approximately 45% of initiatives completed since the 2030 Vision launch

Infrastructure and transportation sectoral Although it remains 9th Highest budget spend in 2024E

expenditure on the rise, SAR 42 Bn allocated in 2025
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Despite falling slightly short of its 2024 target, the index
reached 98% of the goal, supported by a 3.9% year-on-
year growth rate.
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The Saudi government's change in approach to an asset-light strategy has transformed the car rental sector by leasing rather than purchasing vehicles outright. This
change in approach by the government significantly supports the car rental sector, reducing capital expenditures and enhancing operational flexibility. Such policies
align with broader government initiatives, including Public-Private Partnerships (PPP), encouraging private sector participation and investment.

Despite being ninth in budget allocation, infrastructure and transportation spending are projected to remain substantial, reflecting the government’'s continued
commitment to enhancing transportation infrastructure. Moreover, private sector investments are gaining momentum, significantly contributing to PPP projects

under Vision 2030 initiatives.

Additionally, Saudi infrastructure and transportation has shown significant expenditure allocation over the past 3 years, underscoring its growing importance in the
Saudi economy. This growth is driven by increased government spending allocation and private sector initiatives to modernize and expand transportation

infrastructure.
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Car Rental Sector | Stock price performance over 1 Year
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Budget Saudi share price has been volatile but broadly showed a correlation with TSAI over the last year. Budget Saudi’'s stock declined from SAR 84.7 to SAR 70.8, a
drop of approximately 16%, while the TASI declined modestly from 12,346 to 11,423, a decrease of about 8%.

During the same period, Lumi's stock price dropped from SAR 90.3 to SAR 61.8, reflecting a decline of approximately 32%. Lumi significantly underperformed the
broader Tadawul market.

Theeb's stock demonstrated a modest decline of around 4%. Compared to peers like Budget Saudi and Lumi, however, Theeb has demonstrated relative resilience,

slightly outperforming TASI and significantly outperforming Lumi and Budget Saudi, both of which saw stock price declines. Theeb stock demonstrated a cyclical
pattern with a notable rally in late 2024, followed by a correction in early 2025.




Car Rental Sector | Stock price performance over past 3 Years

Budget Saudi’s stock price gained from 2023 onwards and Lumi’s stock rallied in the initial year before dropping Theeb stock has been volatile, with positive performance in

remained high during 2024 and 2025 sharply in April 2024 and further dropping in April 2025 the 2022, drop in Aug 2023 and some recovery in mid 2024
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Budget Saudi has demonstrated a gain over the past 3 years, demonstrating 43% outperformance by May 2025. The stock has experienced several significant rallies,
particularly in mid-2023 when it reached approximately 50%, and in August 2024 when it peaked at 96%. Budget Saudi has consistently outperformed the TASI

throughout most of the 3 period. While the TASI had generally remained in negative territory, ending at -17 % in May 2025, it demonstrated Budget Saudi's ability to
generate significant alpha over a more extended period than the broader market.

Lumi significantly outperformed the TASI through late 2023 and into early 2024, peaking in March 2024. Lumi experienced volatility with a notable drop in April 2024.
The stock dropped further and went negative in April 2025, while the TASI remained relatively more stable.

From early 2024 into mid-2024, Theeb's stock price showed notable gains and outperformed the TASI in late 2022 and in the first 8 months of 2023. In Q4 2024, the
stock price increased again, then dropped slightly in April 2025.




Car Rental Sector | valuation trend

Budget Saudi has mostly traded at a discount to the TASI Theeb started off woth a discount but stayed almost Lumi started off with a premium over the last year then
briefly closed the gap in 2024 (Autoworld Acquisition) correlated with the overall index converged with the overall market
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Budget Saudi's P/E ratio was around 15x, a significant discount to TASI. P/E slowly rose to around 21-22x by mid-2024, while Tadawul was around 20x. Budget traded at

a slight premium to Tadawul for a short period, mainly because of the Autoworld acquisition. By May 2025, Budget's P/E fell to about 16.8x, while Tadawul stayed
around 17.7x, suggesting that the acquisition had already been priced and gradually converged with the overall market.

Lumi's P/E started very high, around 33-35x. P/E ratio gradually declined, showing a cooling off in sentiment or price adjustment. TASI stayed stable in the 19-20x range
during the same period. The P/E settled between 25x and 23x, but still traded at a premium to the TASI. By May 2025, Lumi's P/E dropped to 18.7x, while TASI was

around 17.7x. Lumi is still trading at a modest premium, but the gap has narrowed significantly. This is probably to the Lumi's. The overall PE drop can mainly be
attributed to a change in accounting policies, an increase in admin costs, reduced GP margins, and higher company debt levels.

Theeb's P/E ratio started high (around 20x) in May 2022 but gradually went down to about 15x by the end of the year. The P/E stayed mostly stable between 15x and 17x.

In early 2024, Theeb's P/E went up again, reaching over 22x, likely due to strong performance or high future expectations. During late 2024 to May 2025, the P/E ratio
fell back to around 15.25x.




Car Rental Sector | Revenue over the last 3 years

Budget Saudi’s revenue remained steady initially then Theeb showed steady and consistent revenue growth

Lumi demonstrated steady top-line growth with nearly

increased from Q2 2024 onwards 2.4x revenue expansion last over 3 years over the past three years
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Budget Saudi's overall revenue trend shows steady growth from 2021 to 2024, with some fluctuations in 2022, followed by strong and consistent increases in 2023 and
especially in 2024, mainly because of the Autoworld acquisition in July 2024. Revenue rose from SAR 248 million in Q1 2022 to SAR 623 million in Q4 2024, indicating a
significant acceleration in business performance, particularly over the last 1 year.
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Lumi Rent a Car Co. showed revenue growth from Q12022 to Q1 2025. The company’s revenue started at SAR 168 million in Q1 2022 and increased almost every quarter,
reaching SAR 412 million in Q1 2025. There was consistent YoY improvement, particularly from late 2022 onward. Notable jumps occurred in Q4 2022 (SAR 258 million)
and Q1 2024 (SAR 384 million), showing a pattern of strong Q1 performance. Although Q2 2023 saw a temporary dip to SAR 233 million, revenue quickly recovered in
the following quarters. A steady upward revenue trend with some quarterly variations suggests strong business momentum.

Theeb has demonstrated a solid and consistent revenue growth trajectory. Starting at SAR 221 million in Q1 2022, revenue gradually increased yearly, reaching SAR 337
million by Q4 2024. This 1.5x revenue growth over 3 years highlights steady operational expansion. The year 2024 sustained this momentum, maintaining quarterly
revenue at SAR 337 million in both Q3 and Q4.
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Car Rental Sector | Revenue Mix and Segment GP margins over the last 3 years

Budgets’s leasing mix has declined in 2024 due to reduction Lumi’s leasing mix generally declined with declining short Theeb’s leasing mix increased with declining short term
in segment GP margin on the long-term leasing segment term rental segment rental segment
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Budget Saudi's contribution from the leasing segment steadily declined from 48.4% in 2022 to 36.9% in 2024, indicating a gradual pivot away from long-term leasing.
This decline may be attributed to a reduction in the Leasing GP margin. In contrast, revenue rental mix increased from 25.4% to 29.0%, and concurrently, rental GP
margin showed consistent improvement, rising from 71% in 2022 to 75% in 2024, highlighting operational efficiency and strong demand in this segment. Used vehicle
sales grew significantly, from 26.2% to 34.2%.

Lumi's leasing segment contributed 38.1% of the revenue mix in 2022, then declined in the subsequent years. The leasing segment margins also generally declined,
which explains the decrease in the leasing segment. The rental segment declined steadily from 35.6% to 30.0%, with a slight decline in rental GP margin. The used
vehicle sales segment showed a steep decline in the GP margin, dropping from 30% in 2022 to just 5% in 2024. This margin compression can be attributed to a change
in accounting policies, suboptimal fleet management, and increased operating costs.

Theeb's leasing segment contribution generally increased with a significant increase in leasing segment GP margin, suggesting the company's strategic emphasis on
this long-term segment due to higher leasing margins. In contrast, the rental showed a declining trend with a general decline in GP margin.




Car Rental Sector | Gross & EBITDA margins over the last 3 years

Budget Saudi GP margins showed a volatile trend
Lumi Rental Co.’s gross margin has been relatively stable
Theeb sustained strong gross and EBITDA margins throughout the period, and outperformed peers in terms of margin resilience

Lumi Rental Co’s gross margin has been relatively stable
but showed a steady decline through 2024, ending at
30.9% in 4Q24

Theeb Rent A Car Co gross margin remained steady from
before experiencing a gradual decline to 30.9% by 4Q24

Budget Saudi’s gross margins followed by a steady decline
ending at 24.1% in 4Q24
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Budget's gross margin fluctuated in the low-to-mid 30% range throughout most of 2022 and 2023. By Q4 2024, the margin dropped significantly to 24.1%. The EBITDA
margin followed a broadly similar trajectory. Starting at 44.9% in Q1 2021, it peaked at 60.5% in Q4 2022, reflecting a period of high operational leverage and possibly
improved revenue realization. However, margins gradually declined through 2023 and 2024, reaching 42.8% in Q4 2024.

Lumi's gross margin started at 33.9% in Q1 2022 and peaked slightly higher at 35.5% in Q1 2023, suggesting efficient operations and a healthy contribution from high-
margin segments like leasing. However, from that peak, the margin gradually declined across 2023 and 2024, falling to 25.8% in Q4 2024 and just 13.2% by Q1 2025. This
steep drop likely reflected rising vehicle acquisition or operating costs, a greater reliance on lower-margin segments such as rentals, or aggressive pricing to maintain
volume.

Theeb's gross margin was 38% in Q1 2022. While margins dipped slightly in late 2022 and throughout 2023, reaching a low of 29.9% in Q2 2023, they recovered
moderately in 2024, averaging around 31-33%, and ending at 30.9% in Q4 2024. Theeb's EBITDA margin rose to a high of 51.4% in Q3 2022. Though the margin dipped to
37.4% in Q4 2023, it rebounded in 2024 and stabilized around 41-44%, closing at 41.2% in Q4 2024.




Car Rental Sector | Fleet Size over the last 3 years

Budget Saudi fleet reached 51k in 2024 after Autoworld’s 100% ownership acquisition
Lumi comes in at second at 34K fleet size
Theeb’s fleet reached 32K in 2024, making it the third-largest fleet size

Market leaders with 51K fleet size Second in the market with 34K fleet size Third in the market with 32K fleet size
Bl easing ®Rental Used Vehicles Sold mleasing ®Rental Used Vehicles Sold Hleasing mRental Used Vehicles Sold
70,000 PR 45000 45,000
Auto-world £ >

60,000 Acquisition | 13975 S, 40000 8306 40,000

35,000 5,665 ' 35,000 7,542
50,000 ,’ 6,622

k 30,000 30,000 4615

40,000 8,700 | 25,000 25,000
30,000 I‘ 20,000 20,000
20,000 \\ 15,000 15,000

10,000 10,000
10,000 5000 5,000

0 - _
2022 2023 2024 2022 2023 2024 2022 2023 2024

Source: Company Accounts, KTrade Research

Budget's total fleet grew from 32,757 in 2022 to 51,957 in 2024, with a substantial jump in 2024 primarily driven by its acquisition of AutoWorld, significantly boosting
both leasing and rental capacity and reinforcing its leadership in the car rental sector. Leasing vehicles grew from 22,287 in 2022 to 35,669 in 2024. Rental fleet rose
from 10,470 to 16,288, showing Budget's balanced strategy in expanding both consumer and corporate offerings, particularly post-acquisition. Used car sales increased
from 5,905 to 13,975 units, indicating active fleet rotation and likely capitalizing on high residual value.

Lumi expanded its fleet by reaching 34,105 in 2024, however, the pace of growth slowed after a sharp rise in 2023. Leasing vehicles nearly doubled from 14,007 to
23,840 in the same period, with the most aggressive leasing expansion among peers. Rental fleet showed a modest growth from 8,289 to 10,265, but declined in 2024.
Used car sales rose from 3,568 to 8,306 units.

Theeb'’s fleet increased steadily from 27,585 in 2022 to 32,135 in 2024. The leasing fleet grew steadily from 15,816 to 20,328. Rental numbers remained relatively stable,
rising from 11,769 to 11,807. Vehicle sales increased from 4,615 to 7,542 units, indicating a high fleet turnover.




Car Rental Sector | Leverage has increased in recent period

Budget’s scaled up its operation after Autoworld acquisition  Lumi’s leveraging has increased significantly after 2021 Theeb’s leveraging has stayed relatively steady over the years
with increase in leveraging
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Budget Saudi's D/E ratio showed a significant upward trend from 2019 to 2024, indicating a growing reliance on debt financing over time. In 2019, the ratio was 0.08,
reflecting a conservative capital structure with minimal leverage. This dropped further to 0.02 in both 2020 and 2021, indicating minimal debt exposure during that
period. However, the D/E ratio had surged to 0.75, nearly tripling from the prior year and marking a much more leveraged balance sheet (post Autoworld acquisitions).

From 2019 to 2021, Lumi maintained a very conservative capital structure, with D/E ratios of 0.18, 0.14, and 0.03, respectively. However, in 2022, the ratio jumped to 0.67.
The leverage increased significantly to 1.4 in 2023. In 2024, the ratio remained elevated at 1.39, indicating a relatively high leveraged balance sheet.

Theeb's D/E ratio remained consistently high over the five years. In 2020, Theeb’s D/E stood at 1.40, then slightly declined in 2021 to 1.28. However, it increased again in
2022 to 1.51, and continued rising to 1.69 in 2023, and 1.77 in 2024.




Car Rental Sector | ROA and ROE trend

Budget Saudi’s ROA showed a consistent downward trend over the period, however, ROE remained relatively stable
Lumi ROA & ROE demonstrated a volatile trend over the period
Theeb’s ROA showed a general improvement followed by some volatility. ROE indicated a more robust performance

Theeb’s ROA showed improvement followed by some

Budget's ROA showed a downward trend and ROE
volatility. ROE indicated a more robust performance
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Budget Saudi's Return on Assets (ROA) showed a consistent downward trend over the period, falling from 16% in 2020 to 8% in 2024. Return on Equity (ROE) remained
relatively stable, hovering around 14-16% throughout the same period.

Lumi's ROA demonstrated a volatile trend over the period. It rose sharply from 5% in 2019 to a peak of 15% in 2021, then declined to 6% by 2024, indicating a reduction in
the company's ability to generate profits from its assets in the later years. Lumi's ROE followed a more stable trend from 2021 to 2024. It increased from 5% in 2019 to
17% in 2022, and afterward it remained relatively stable at 15% in 2024.

Theeb's ROA showed a generally stable trend. It increased from 5% in 2020 to 12% in 2022. However, ROA dropped to 7% in 2023, before recovering slightly to 8% in
2024. ROE exhibited a more robust performance. It rose sharply from 13% in 2020 to a peak of 29% in 2022. Although ROE dipped to 19% in 2023, it rebounded to 22% in
2024.




BUDGET AB | United International Transportation Company

Company Description: United International Transportation Company, together with its subsidiaries, engages in the leasing and rental of vehicles and used car
sales under the Budget Rent a Car name in Saudi Arabia. It operates through the Lease, Rental, and Used car sales segments. The company provides services,
such as short-term local and international rental, long-term rental, car rental, chauffeur, limousine, and cross-border rental, corporate leasing, and frequent
travelers loyalty programs. It also rents and leases heavy vehicles and equipment, as well as trades in heavy vehicles, equipment, and spare parts. In addition,
the company is involved in the transportation of goods, air cargo, and marine freight, and trading and maintenance of vehicles. The company was founded in
1978 and is headquartered in Jeddah, Saudi Arabia.

Investment Theme: United International Transportation Co. (Budget Saudi) acquired AutoWorld in June 2024. The acquisition increased the company’s
market share in the Saudi car rental market to 18% from 12%, further strengthening its leadership position. This acquisition is perceived to be positive for the
company, accelerating its growth, particularly in the long-term leasing segment. There is also potential for healthy growth in short-term rentals to continue,
given favorable market dynamics and the company’s strong market position. The cost synergies that are expected to take effect in the future derived from the
acquisition, which will keep margins at healthy levels. Budget's total fleet grew from 32,757 in 2022 to 51,957 in 2024, with a substantial jump in 2024 primarily
driven by the acquisition. Leasing vehicles grew from 22,287 in 2022 to 35,669 in 2024. The rental fleet rose from 10,470 to 16,288, showing Budget's balanced
strategy in expanding consumer and corporate offerings. Used car sales increased from 5905 to 13,975 units, indicating active fleet rotation and likely
capitalizing on high residual value.

Financial Performance: The company has managed to grow its revenues by a CAGR of 26% from SAR 988mn in 2021 to SAR 1,971mn in 2024, driven by an
increase in rental revenue of 44% CAGR during the same period and an increase in the leasing segment by 17% CAGR. Autoword’s 100% acquisition played a
major part in this growth. Gross profit during the same period increased slightly slower than revenue, with a CAGR of 19% from SAR 334mn in 2021 to SAR
556mn in 2024. On the other operating expenses front, selling & marketing expenses grew by a CAGR of 19% CAGR, general & administrative expenses grew by
a CAGR of 26%. Net income grew moderately from SAR220mn to SAR312mn with a CAGR of 12%.

Major Shareholders: The company is primarily owned by a mix of institutional investors. The largest shareholder is Osool & Bakheet Investment Co., holding
5.73%, followed by Saudi Economic and Development Co. with a 5.00% ownership stake. Other notable institutional holders include Vanguard Group Inc.
holding 1.92%, Dimensional Fund Advisors LP, holding 1.10%, and BlackRock Inc., owning 1.10%. The remaining shares are held by other institutional investors
and the general public, including foreign investors.
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Financial Highlights | United International Transportation Co. (Budget Saudi)

2021

2022

2023

2024

Income Statement (SARmMnN) Per share analysis 2021 2022 2023 2024 Issuer Information
Revenue 988 1,025 1,378 1,971 EPS 309 354 390 425 Share Price (SR/sh) 70.8
Gross profit 334 358 447 556 DPS 190 200 150 145 Bloomberg (Equity) 500,888.0
General &admin (108) (89) (103) (90) BVPS 22> 242 267 367 Market Cap (SRmn) 5534
Operating profit 250 268 522 e Valuation 2021 2022 2023 2024 Free Float (%) 94.9%
EBITDA 454 532 642 813 P/B 21 19 19 20 Sector Transportation
Net income 220 252 277 312 p/E 1 1o 1o 203 Country Saudi Arabia
Dividend yield (%) 29% 32% 0.8% 0.6% Analyst M. Faran Khan
Balance Sheet (SARmnN) 2021 2022 2023 2024 TADAWUL vs BUDGET SAUDI
Current assets 306 287 393 867
Non-current assets 1,579 2233 2,620 4142 —— BUDGET SAUDI TASI
Total assets 1884 2,520 3,013 5,009 120%
Current liabilities 197 285 391 1144
Non-current liabilities 88 51 719 1,124 100%
Total equity 1,598 1,725 1,903 2,741
80%
Growth (Y/Y) 2021 2022 2023 2024
Revenue 2.4% 3.7% 34.4% 43.0% 60%
EBITDA -6.9% 17.1% 20.8% 26.6%
Operating profit 8.9% 16.6% 20.0% 22.6% 0%
Net income 8.6% 14.6% 10.0% 12.4% 0%
Key Performance Indicators 2021 2022 2023 2024
Return on assets (ROA) 13.1% 11.4% 10.0% 7.8% 0% \
Return on equity (ROE) 15.3% 15.2% 15.3% 13.4% . '
Gross margin 33.8% 35.0% 32.4% 282%
Operating margin 23.3% 26.2% 23.4% 20.0% -40%
EBITDA margin 46.0% 51.9% 46.6% 412% Q Q Q ﬁ FQ m m Q m F’\] g (\\T‘ § (\3 (\I, (\I, R % ﬁ
Net margin 22.3% 24.6% 20.1% 15.8% § 3 § <23 g 8 § E § é 5 gu § E &%) é g 8 §
Dividend payout 42.1% 42.4% 51.4% 51.4%

Source: Company Accounts, Tadawul, KTrade Research




LUMI AB | Lumi Rental Company

Company Description: Lumi Rental Company is a car rental and leasing company in Saudi Arabia. It operates through three segments: Leasing, Rental, and
Used Car Sales. The company offers rental services, leasing solutions for corporate and government clients, and limousine services and customized
transportation packages for various events. It also engages in the sale of used vehicles, as well as offers bus rental services. Lumi Rental Company was formerly
known as Al Tayyar Rent a Car Limited and changed its name to Lumi Rental Company in 2019. The company was incorporated in 2007 with an IPO in
September 2023 and is based in Riyadh, Saudi Arabia. Lumi Rental Company operates as a subsidiary of Seera Holding Group.

Investment Theme: Lumi Rental Co. has strengthened its position in Saudi Arabia’s vehicle leasing and rental market, with a clear focus on long-term growth
and fleet expansion. The company's fleet grew to 34K in 2024. This growth is balanced across both leasing and rental segments. Leasing vehicles rose from
23.8K to 30.1K, and rentals rose from 14K in 2022 to 24K in 2024. Lumi's strategy is maintaining a diversified portfolio catering to corporate and consumer
demand. Recent multi-year leasing contracts have improved revenue visibility, though contract renewals in a competitive landscape remain a key factor to
look out for in the near future. Despite subdued growth in the short-term rental segment, favorable macro trends, including tourism expansion under Vision
2030 and increasing transportation needs in urban and pilgrimage hubs, present a compelling long-term growth opportunity. Used vehicle sales have seen
margin pressure. G&A expenses have increased post-IPO. Financing costs remain a near-term concern due to increased debt for fleet expansion, but this is
expected to ease to normal levels with a decrease in interest rate and, in turn, finance costs.

Financial Performance: The company has managed to grow its revenues by a CAGR of 38% from SAR 430mn in 2020 to SAR 1,550mn in 2024, driven by an
increase in rental revenue of 39% CAGR during the same period and an increase in the leasing segment by 30% CAGR. The company's aggressive fleet
expansion, with an increase in leverage and major leasing contracts, has fueled overall growth and market share. Gross profit during the same period
increased faster than revenue, with a CAGR of 47% from SAR 95mn in 2020 to SAR 438mn in 2024. On the other operating expenses front, general &
administrative expenses grew by a CAGR of 47% from SAR 31mn in 2020 to SAR 145mn in 2024. Net income increased from SAR50mnN in 2020 to SAR1I80mn in
2024 with a CAGR of 38%.

Major Shareholders: The company is primarily owned by Seera Group, which has a significant shareholding of 70%. The rest of the institutional investors own
less than 1% of the company, with a fraction of foreign ownership of 2.59%.
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Financial Highlights | Lumi Rental Co

Income Statement (SARmn) 2021 2022 2023 2024 Per share analysis 2021 2022 2023 2024 Issuer Information

Revenue 521 783 1,106 1,550 EPS 22 2.6 29 3.3 Share Price (SR/sh) 61.8
Gross profit 165 260 381 438 bPs - - - - Bloomberg (Equity) 3,374,325.0
General &dmin 45 59 19 145 BVPS 147 155 186 220 Market Cap (SRmn) 3,399
Operating profit 12 173 233 318 Valuation 2021 2022 2023 2024 Free Float (%) 30%
EBITDA 317 437 503 703 P/B - - 49 4. Sector Transportation
Net income 106 144 161 180 P/E - - 314 276 Country Saudi Arabia
Balance Sheet (SARmMnN) 2021 2022 2023 2024 Dividend yield (%) - - — — Analyst M. Faran Khan
Current assets 274 283 389 374 TADAWUL vs LUMI

Non-current assets 1,089 1,561 2,858 3,000

Total assets 1,363 1,844 3,246 3374 TASI —LUMI

Current liabilities 633 420 768 449 100%

Non-current liabilities 31 580 1,453 1,713

Total equity 699 844 1,025 1,212 80%

Growth (Y/Y) 2021 2022 2023 2024

Revenue 2113%  50.08% 41.26% 40.18% 60%

EBITDA 45.7% 37.7% 15.0% 39.7%

Operating profit 104.2% 54.2% 35.1% 36.4% 40%

Net income 110.8% 35.4% 11.8% 12.3%

Key Performance Indicators 2021 2022 2023 2024 20%

Return on assets (ROA) 9.3% 9.0% 6.3% 5.4%

Return on equity (ROE) 16.4% 18.6% 17.2% 16.1% 0%

Gross margin 31.6% 33.2% 34.4% 28.2%

Operating margin 21.5% 22.0% 21.1% 20.5% 20%

EBITDA margin 60.9%  559%  455%  453% SRR IIIIIIIIIIIIIIIIIITIEa8a24
Net margin 203%  184%  145% 1.6% §8§§§§§§§§2§§§§§§§88§§§E@ﬁ‘g%g

Source: Company Accounts, Tadawul, KTrade Research




THEEB AB | Theeb Rent A Car Company

Company Description: Theeb Rent A Car Company provides car rental and leasing services in the Kingdom of Saudi Arabia. The company offers short and
long-term leasing and other related services. It also provides roadside assistance and operates maintenance centers and an insured car fleet. In addition, the
company sells used vehicles. It offers its services through 48 branches distributed over the regions of the Kingdom, international, and regional airports, with a
fleet of approximately 19,000 vehicles. Theeb Rent A Car Company was founded in 1991 with an IPO in March 2021 and is headquartered in Riyadh, the
Kingdom of Saudi Arabia.

Investment Theme: Theeb Rent a Car Co. has demonstrated a robust performance over the year, supported by strong growth in long-term leasing and
improved gross profit margins, positioning the company well within Saudi Arabia’s evolving mobility market, amidst heightened market competition. Long-
term leasing continues to be the cornerstone of Theeb’'s growth strategy, backed by rising demand from government projects, mega developments,
expanding transport activity, and an increase in the government's budget allocation for infrastructure and transportation. While short-term rental remains
under pressure due to competitive pricing and lower utilization, Theeb is expected to benefit from improving utilization rates, anticipated interest rate cuts,
and demand linked to Vision 2030's push for tourism, logistics, and transportation infrastructure.

Financial Performance: The company has managed to grow its revenues by a CAGR of 19% from SAR 660mn in 2020 to SAR 1,303mn in 2024, driven by an
increase in rental revenue of 18% CAGR during the same period and an increase in the leasing segment by 19% CAGR. Gross profit during the same period
increased faster than revenue, with a CAGR of 27% from SAR 95mn in 2020 to SAR 438mn in 2024. Other operating expenses side, selling & marketing
expenses grew by a CAGR of 26% CAGR, General & administrative expenses grew by a CAGR of 17%. Net income saw an impressive growth, climbing from
SARG3mMnN in 2020 to SAR183mn in 2024 with a CAGR of 31%.

Major Shareholders: Theeb has two major shareholders, namely Al-Theeb Mohammed Ahmad Abdullah (25%) and Hamoud Abdullah Aldheeb Holding Co.
(7%), collectively holding 32.00% of the company. Institutional investors make up a smaller portion of the ownership, with the largest among them being
BlackRock Inc., holding just 1.08%. Other global institutions such as Eaton Vance Corp, Dimensional Fund Advisors LP, and State Street Corp each have less
than 1% ownership in the company.
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Financial Highlights | Theeb Rent A Car Co

Income Statement (SARmMnN) 2021 2022 2023 2024 Per share analysis 2021 2022 2023 2024 Issuer Information
Revenue 752 968 1,135 1,303 EPS 29 4.5 3.3 4.3 Share Price (SR/sh) 653
Gross profit 248 352 359 418 DPS QT 22lenl9 Bloomberg (Equity) 25756410
General &dmin 70 93 12 129 BVPS B2 155 V70 193 Market Cap (SRmMn) 2,808
Operating profit 154 227 206 264 X Free Float (%) 67.49%
Valuation 2021 2022 2023 2024
EBITDA 407 514 538 609 P/B 46 45 45 39 Sector Transportation
Net income 126 192 142 183 = 209 154 154 199 Country Saudi Arabia
Dividend yield (%) 15% 33% 25% 27% Analyst M. Faran Khan
2021 2022 202 2024
Balance Sheet (SARmnN) 0 0 023 ) TADAWUL vs THEEB
Current assets 273 444 472 453
Non-current assets 1,245 1,422 1,769 2,123 «—— THEEB TASI
Total assets 1,518 1,866 2,241 2,576 40%
Current liabilities 199 162 242 234
Non-current liabilities 752 1040 1270 151 30%
Total equity 567 665 730 830
20%
Growth (Y/Y) 2021 2022 2023 2024
0,
Revenue 14.0% 28.7% 17.3% 14.7% 10%
EBITDA 24.3% 26.4% 4.7% 13.2% 0%
-
Operating profit 68.8% 47.1% -9.4% 282% h*
Net income 99.9% 52.8% -26.1% 28.6% 0% ‘
Key Performance Indicators 2021 2022 2023 2024 50%
- (o]
Return on assets (ROA) 8.9% 11.4% 6.9% 7.6%
Return on equity (ROE) 24.0% 31.2% 20.4% 23.4% -30%
Gross margin 33.0% 36.4% 31.6% 32.1%
Operating margin 20.5% 23.5% 18.1% 20.3% -40%
N N ~N N M M N ] )] N N ~NF ~NF N N N n LN LN
EBITDA margin 54.0% 53.1% 47.4% 46.8% o 4o g g g g g g 94 g g g4 o4 o o g g A
. & 3 $ 5 5 5 ¥ 3 5 5 &£ 5 3 3 & 3 5 5 &
Net margin 16.7% 19.9% 12.5% 14.0% s - 8 z 8 = s =2 &8 z & s 2 ~ ¢ 2 8 5 =5
Dividend payout 31.1% 48.1% 55.1% 45.4%

Source: Company Accounts, Tadawul, KTrade Research
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