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Important Disclosures:

This report has been prepared by Oxford Frontier Capital and is provided for information purposes only. This document is a general communication
being provided for informational purposes only. It is educational in nature and not designed to be taken as advice or a recommendation for any specific
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subsidiaries to participate in any of the transactions mentioned herein. Any examples used are generic, hypothetical and for illustration purposes only.
This material does not contain sufficient information to support an investment decision and it should not be relied upon by you in evaluating the merits
of investing in any securities or products. In addition, users should make an independent assessment of the legal, regulatory, tax, credit, and accounting
implications and determine, together with their own financial professional, if any investment mentioned herein is believed to be appropriate to their
personal goals. Investors should ensure that they obtain all available relevant information before making any investment. Any forecasts, figures, opinions
or investment techniques and strategies set out are for information purposes only, based on certain assumptions and current market conditions and are
subject to change without prior notice. All information presented herein is considered to be accurate at the time of production, but no warranty of
accuracy is given and no liability in respect of any error or omission is accepted. It should be noted that investment involves risks, the value of
investments and the income from them may fluctuate in accordance with market conditions and taxation agreements and investors may not get back
the full amount invested. Both past performance and yields are not reliable indicators of current and future results.

Author Certification:

All of the views expressed in this report accurately reflect the personal views of the responsible authors(s) about any and all of the subject securities or
issuers. No part of the compensation of the responsible analyst(s) named herein is, or will be, directly or indirectly, related to the specific
recommendations or views expressed by the responsible analyst(s) in this report.
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* The Saudi healthcare sector is one of the focus areas of Vision 2030 with reforms aiming to improve the healthcare system's operational efficiency and
increase private healthcare operators' participation. The demand for healthcare services is likely to remain robust due to 1) Population growth, 2) Increasing
private sector contribution, 3) Greater coverage of medical insurance mandated by new regulations.

« Favorable demographics to support demand: As per the Vision 2030 targets, the population in the Kingdom is expected to exceed 40mn by 2030 (+2.8%
CAGR over 2022-2030), with Riyadh central to this growth plan. Riyadh's population is targeted to increase from around 8mn in 2022 to 10mn by 2030,
implying a CAGR of 3.6%.

+ Increasing private sector contribution: The MoH plays an overarching role because Saudi Arabia provides free healthcare for all its citizens. Under the
Vision 2030 Health Sector Transformation Program (HSTP), the government is targeting to increase private sector participation in the healthcare sector.

« Regulatory push for increasing insurance coverage: Under the new rules, all expatriates and their families must be covered by private health insurance
while all visitors to the country must purchase insurance as part of their visa process. These initiatives have been driving growth in the private medical
insurance sector.

« Capacity rollout underway to meet growing demand: The listed Saudi healthcare companies, which account for around 47% of total private sector bed
capacity, have announced plans to add 5,400+ beds between 2023 and 2028. HMG is expected to lead the capacity rollout while region wise Riyadh is
expected to accommodate the highest inflow of beds followed by Jeddah.

+ Over the past three years, the Healthcare Index on TASI has rallied by 20% while during 2024 the index closed 2% lower. Total market capitalization of the
six companies in our sample has increased 30% over the past three years.

+ HMG and Fakeeh's P/E ratio trades at a premium to peers while Hammadi's P/E ratio has seen sharp decline recently.

» Care and HMG have consistently delivered double digit earnings growth over the past five years. In value terms, HMG reported the highest profit in 2024
followed by Mouwasat.

* HMG is the only company that has consistently delivered double digit growth in revenue over the past five years. In value terms, HMG reported the highest
revenue in 2024 followed by Dallah.

» Gross margins have been facing pressure over the recent quarters primarily owing to expansion related costs.

+ HMG is expected to have the highest number of beds post expansions followed by Mouwasat while Dallah and Care have been more aggressive on
inorganic expansions compared to peers.
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Macro Driver 1| Favorable demographics to support demand
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KSA'’s Population to grow at a CAGR of 2.8% to
40mn by 2030
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According to the 2022 census, Saudi Arabia had a population of around 32.2m, with a median age of 29, 60% under 30, and 58% being Saudi nationals. The
population of Saudi Arabia grew at a CAGR of 2.5% over 2010-22. As per the Vision 2030 targets, the population in the Kingdom is expected to exceed 40mn by
2030 (+2.8% CAGR over 2022-2030), with Riyadh central to this growth plan. Riyadh's population is targeted to increase from around 8mn in 2022 to 10mn by

2030, implying a CAGR of 3.6%.

Apart from the increase in domestic population, the influx of new expatriates as economic activity picks up further, improvements in life expectancy and
decline in mortality rate will be key drivers for healthcare demand. According to the targets of the HSTP, life expectancy at birth for both genders is targeted to

reach 80 years by 2030. Consequently, the median age is also gradually increasing. Saudi Arabia is projected to have 14mn people over 45 by 2030 compared to
around 6m in 2022 while 2.4mn people will be over 65.

Besides domestic population growth, another demand driver is the increase in visitors to Saudi Arabia. Under Vision 2030, Saudi Arabia is targeting 150mn
annual tourists (Domestic & International) by 2030. The target was revised upwards from an initial target of 100mn as over 109m tourists were recorded in 2023.
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s Currently, the MoH accounts for 59% of total hospital bed capacity

« Under HSTP, private sector participation is targeted to improve to 60% by 2030

« PPP plans are onboard to increase privatize sector share

Private sector contribution to healthcare expenditure to

. _ . . . o
Ministry of Health- the dominant operator Private sector share of bed capacity targeted to reach 68% increase to 60%
H Private sector B MoH and others quasi government 70%
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Source: MoH, KTrade Research
As of 2023, Saudi Arabia had 499 hospitals and 80,072 hospital beds with the government being the largest operator in the healthcare sector. The MoH

accounted for 59% of total hospital bed capacity while, quasi-government bodies, such as the Military, accounted for 18% of total bed capacity, and the private
sector accounted for 23% of the total bed capacity.

One of the key goals of HSTP is to enhance the participation of the private sector in healthcare expenditure from 20% to 60% by 2030. To facilitate this, the
government has launched a public-private partnership framework and is planning to privatize 290 hospitals and 2,300 primary health centers by 2030.
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+ Government Budget for 2025 maintained healthcare spending allocation vs 2024

« Despite no growth, Healthcare spending remains the second highest allocation

« USDI12.8bn PPP projects are in pipeline over next 5 years

Healthcare budget spending constant at
SR260bn in 2025
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Source: Company Accounts, KTrade Research

Healthcare is a priority sector for the government. The healthcare budget for 2025 was SR260bn, or around 20% of the government's total expenditure in 2025.
It has the second highest allocation after the Military (SR272bn). The government is encouraging private sector investment in healthcare under its healthcare

reform agenda.

Moreover, privatization and PPP deals from the government are expected to further increase the private sector’s role in the sector with more than 14 projects
already in the pipeline while more than 100 PPP projects are expected over the next 5 years with USD12.8bn in private investment. The Saudi government is
placing more priority on mega sports and industry events such as the World Expo 2030 and Football World Cup bid. This could create demand tailwinds from

Although it remains 2nd Highest budget spend in 2025B
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+ State funded to private sector funded insurance. Enforcement gaps remains at 33%/22% for Saudis/Expats, respectively, driving additional demand.
« Currently, only 36% of the population is insured which is targeted to reach 54% by 2030
« Insurance coverage remains below international standards
Only 36% of total population insured .lagging global standards Enforcement gap
i 9 i 100%
mm People insured (mn) As % of total population o Saudis
== GOSI Primary CHI Primary
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Source: Company Accounts, KTrade Research

In Oct'23, the Saudi Health Minister announced the new National Healthcare Insurance (NHI) program, which wiill
target state-funded health insurance for all Saudi citizens by 2026. In addition, insurance coverage is now
mandatory for all private-sector employees. Currently, only 36% of the population or around 12m people, are
covered by health insurance, implying significant market opportunity for healthcare service providers

Under the Saudi healthcare system, Saudi citizens are provided free healthcare in government hospitals, while
private hospitals cater to both expatriates and Saudi citizens. The MoH also funds the treatment of Saudi citizens
in private hospitals. Under the new rules, all expatriates and their families must be covered by private health
insurance. Moreover, all visitors to the country must purchase insurance as a part of their visa process. These
initiatives have been driving growth in the private medical insurance sector. In addition to this, enforcement gap
(gap between GOSI and CHI) within the private sector remains with 21mn Non-Saudis and 958k Saudis still
without medical insurance.
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« Overall sector bed capacity to increase by 81% with most of the capacity coming online in 2024 (41% of total)

« Riyadh to receive the highest number of new beds (37% of total) followed by Jeddah (34% of total)
+ HMG is undertaking the largest organic expansion while Dallah is expanding via acquisitions.

Majority of capacity additions have come online Riyadh to accommodate highest capacity additions
in 2024 with more to follow followed by Jeddah
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Source: Company Accounts, KTrade Research
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Over 2023-2028, the listed operators from our sample are expected to increase bed capacity 81% . The highest addition is by HMG (+1,696 new beds over 2023-
2028), which will maintain its position as the largest private-sector healthcare operator. By 2028, HMG would account for 26% of the total private bed capacity
provided by the listed companies. This will be followed by Fakeeh (+ 1,040 beds), and Dallah Healthcare (+924 beds). There has also been a pickup in M&A
activity in the sector (Care's acquisition of Al Salam Medical Hospital, and Dallah's acquisition of Al Ahsa and Al Salam are pending). Besides organic expansion

and acquisitions, the listed operators also participate in privatization and Public-Private Partnership (PPP) programs.

10



- vy
Macro Driver 4 | Capacity rollout underway to meet growing demand <HED U(

OXFORD FRONTIER \
CAPITAL fapE

Bed density in Saudi Arabia is 24.9 beds/10k people
Region wise, Riyadh leads in terms of bed density while Makkah and Jeddah are relatively underpenetrated
Saudi government is targeting to reach bed density of 27 beds/10k people by 2030

Bed density behind global standards Bed density differs within regions Government targets bed density of 27 by 2030
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Source: Company Accounts, KTrade Research

The total number of hospital beds in KSA increased at a CAGR of 1.3% from 2018 to 2023, while bed density remained stable at ~25 per 10k people in 2023. Saudi
Arabia still lags behind compared to other developed areas such as the OECD which averages at 32 beds per 10k people. Bed density is expected to increase
further as both the public and private sectors have announced new investments and capacity expansions. In the latest budget, the government has
announced plans to build new hospitals across the Kingdom with 1,100 new hospital beds in 2024.

Under the HSTP, the government targets a bed density of 27 per 10k people by 2030. Within Saudi Arabia, Riyadh has a bed density of 25.0 per 10k people,
while Jeddah has 21.0 beds per 10k people and Makkah has the lowest bed density at 13.4 per 10k people, implying ample room for capacity expansion and
growth in Western Province.
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+ Care and HMG have shown the strongest price performance over the past 3 years

« Fakeeh was listed in 2024 and is now trading below its offer price

Hammadi and Dallah have shown limited gains while Mouwasat has given negative returns

SULAIMAN AB posted second highest gains of CARE AB posted highest gains of 121% over the past three FAKEEHCA AB posted highest declined of 19% since its

39% over the past three years years listing in Jun’24
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Healthcare Sector | Price to Earnings (P/E) trend
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SULAIMAN AB trades at a premium to peers given its

aggressive expansion plans

CARE AB has seen downward re-rating in its P?E multiple
given expected cost pressures due to expansions

FAKEEHCA AB has traded at a premium to its peers given
its expansion plans, however, recently it has significantly

re-rated downwards
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*  HMG reported the highest profit in 2024 followed by Mouwasat
« Dallah reported the highest CAGR in net profits over 2020-2024
*  Fakeeh reported the lowest CAGR in net profits over 2020-2024

SULAIMAN AB's net profit has grown at a CAGR CARE AB's net profit has grown at a CAGR of 32% over

of 23% over 2020-2024 2020-2024
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« Care posted the highest growth in earnings during 2024 followed by Dallah and HMG
« Care and HMG have consistently delivered double digit earnings growth over the past five years
*  Mouwasat was the only company to report earnings decline in 2024
SULAIMAN AB has delivered double digit growth over the CARE AB has delivered double digit growth over the past FAKEEHCA AB has struggled to deliver growth due to costs
past five years five years associated with ongoing expansion projects
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ALHAMMAD AB's growth has been volatile over the DALLAH AB recorded back to back years with MOUWASAT AB recorded a decline in net
last five years 30%+ growth profit in 2024
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Healthcare Sector | Revenue over the last 5 years
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*  HMG reported the highest revenue in 2024 followed by Dallah
« Dallah reported the highest CAGR in revenue over 2020-2024

+  Mouwasat reported the lowest CAGR in revenue over 2020-2024

SULAIMAN AB's revenue has grown at a CAGR of
18% over 2020-2024

11,200
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ALHAMMAD AB's revenue has grown at a CAGR of 11%
over 2020-2024
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Source: Company Accounts, KTrade Research

CARE AB's revenue has grown at a CAGR of 12% over
2020-2024
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2020-2024
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« Care and Fakeeh reported the highest revenue growth with 20% YoY in 2024
« This was followed by HMG, Dallah and Mouwasat with YoY growth of 6%, 9% and 18% in 2024
« HMG is the only company that has consistently delivered double digit growth over the past five years
SULAIMAN AB has delivered double digit growth over the CARE AB's growth rate has been consistently increasing FAKEEHCA AB's growth rate has gained momentum over
past five years since 2022 the past two years
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2020A 2021A 2022A 2023A 2024A 2020A 2021A 2022A 2023A 2024A 2021A 2022A 2023A 2024A
ALHAMMAD AB'’s growth rate has been consistently MOUWASAT AB's growth slowed down in 2024 after

declining with negative growth in 2024 DALLAH AB's growth slowed down in 2024 consistently increasing for two years
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Source: Company Accounts, KTrade Research
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SULAIMAN AB'’s gross margins have been consistently declining
over the past four quarters due to expansion related costs
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ALHAMMAD AB's gross margins are starting to recover after
sharp decline due to changes in pricing strategy
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Source: Company Accounts, KTrade Research
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CARE AB's gross margins have been consistently

declining over the past three quarters
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DALLAH AB’s gross margins have declined sharply over the
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CARE AB's gross margins have been facing pressure due
to expansion related costs
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MOUWASAT AB's gross margins have declined sharply over
the past few quarters owing to lower margins at Madina LTC
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HMG currently has the highest number of beds followed by Mouwasat and Dallah
* Fakeeh remains the dominant player in Jeddah

« Mouwasat is the dominant player in the Eastern Province

CARE AB's bed capacity increased to 1,128 with the

9 . . .
SULAIMAN AB's bed capacity increased to 2,888 with the completion organic and inorganic expansions

completion of three major projects in 2024

1,128
2,888
655 655
1,913 1,913 I
2022A 2023A 2024A
2022A 2023A 2024A

ALHAMMAD AB's bed capacity remained at 600 in

DALLAH AB's bed capacity increased to 1,300
2024 with no major expansions planned for the year

in 2024 following expansion at Namar

600 600 600 1,300
I I 1,154 1,154
2022A 2023A 2024A 2022A 2023A 2024A

Source: Company Accounts, KTrade Research

FAKEEHCA AB'’s bed capacity remained at 585 in 2024
due to delay in the opening of Madina Hospital

585 585 585
2022A 2023A 2024A

MOUWASAT AB's bed capacity remained at

1,600 in 2024
1,600 1,600 1,600
2022A 2023A 2024A
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*  HMG is expected to have the highest number of beds post expansions followed by Mouwasat and Dallah
« Dallah and Care have been relatively more focused on inorganic expansions compared to peers
*  Hammadi has limited its expansions within Riyadh
SULAIMAN AB's bed capacity is projected to CARE AB's bed capacity is projected to reach 1,328 by FAKEEHCA AB's bed capacity is projected to reach 1,625
reach 3,609 by 2028 2028 bv 2028
3,609 1,328 1,625
1,325
985
3,469 3,469 785
3424 1,128 1,128 1,128
2025F 2026F 2027F 2028F 2025F 2026F 2027F 2028F
2025F 2026F 2027F 2028F
ALHAMMAD AB's bed capacity is projected to DALLAH AB's bed capacity is projected to MOUWASAT AB's bed capacity is projected to
reach 1,000 by 2028 reach 2,078 by 2028 reach 2,220 by 2028
2,220 2,220 2,220
1,000 2,078 2,078
800 800 1,678 1,678
600 2,100
2025F 2026F 2027F 2028F
2025F 2026F 2027F 2028F 2025F 2026F 2027F 2028F

Source: Company Accounts, KTrade Research
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» Fakeeh and HMG have generated the highest revenue per bed with operations concentrated in Jeddah and Riyadh’s premium insurance class customers
+ Care and Hammadi although operating in Riyadh have a higher share of B/B+ insurance class patients
«  Mouwasat has its operations concentrated in the Eastern province

SULAIMAN AB has the second highest revenue CARE AB has relativ_ely Io“{er revenue Per bed of FAKEEHCA AB has the highest revenue per bed of
per bed of SR3.9mn/bed SR1.Imn/bed due to its patient class mix SR4.8mn/bed due to its premium target market
1.7
5.0 1.4 4.8
4.3
3.9 1.1 4.0

I I I | I

2022A 2023A 2024A 2022A 2023A 2024A 2022A 2023A 2024A
ALHAMMAD AB has revenue per bed of SR1.9mn/bed DALLAH AB has revenue per bed of SR2.5mn/bed MOUW:ASAT AB .has revenue per bed of §R1.8mn/bed

due to its operations in the Eastern Province

having majority of its patients from B/B+ class

2.6 1.8
2.0 17
2.5
1.5
1.9
: I : I

2022A 2023A 2024A 2022A 2023A 2024A 2022A 2023A 2024A

Source: Company Accounts, KTrade Research
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Company Description: Dr. Sulaiman Al Habib Medical Services Group (HMQ) is the largest healthcare operator in the Saudi listed healthcare space. As of 2024,
the premier operator had 25+ medical facilities with over 60+ sub specialties, 4,500+ physicians and a staff of over 24k catering to more than 7.4mn patients
annually. The company operates in three main segments, namely healthcare, pharmacies, and HMG solutions, and has the highest bed capacity in the listed
space with 3,300+ beds as of 2024. The healthcare segment accounted for the majority of the revenue in 2024 (~76% of total), followed by the pharmacy
segment (~21% of total). In terms of customers, insurance customers accounted for 74% of total revenue in 2024, followed by 21% from cash customers and 2%
from government customers.

Investment Theme: HMG's share price has rallied significantly since its IPO in Mar'20, driven by 93% growth in net profits (at a CAGR of 22%). According to a
recently issued prospectus, the Saudi Healthcare industry is expected to grow at a 6.5% CAGR from 2023-2030 to SR360bn with increasing private sector
contribution supported by a favorable macro and regulatory environment. To cater to this demand, HMG's expansion projects are underway and are expected
to increase its bed capacity by 89% from 1,913 beds (as of end 2023) to 3,609 beds by 2028, the majority of which have come online in 2024. The expansion
pipeline includes adding eight new hospitals (excluding Madinah Hospital) post 2023 and three new medical centers during this period, providing strong
visibility over medium-term growth. Three out of the eight hospitals have already come online during 2024. In addition to this, the new capacity is coming
online in areas with more favorable demand-supply dynamics.

Financial Performance: The company has managed to grow its revenues by a CAGR of 17% over 2019-2024 to SR11.2bn, primarily driven by a CAGR of 19% in
total patients expedited by previous expansions. Gross margins have witnessed a steady and rising trend during the same period, growing from 30.4% in 2019
to 34.4% in 2023 before facing compression in 2024 to 33.5% due to expansion-related costs. General & admin expenses have grown at a CAGR of 13% while
Selling & Distribution expenses have increased at a CAGR of 22% over the same period. Average accounts receivable days stood at 30 days in 2024 vs 28 days in
2023. Despite the increase, its remains the lowest in the industry by a significant margin, primarily due to limited exposure to government clients (2% of
revenue). Consequently, net profits have grown at a CAGR of 22% over the same period.

Major Shareholders: Dr. Sulaiman Abdulaziz Al Habib holds the major stake in the company (~40%), followed by Mohammed Abdulaziz Al Habib and Sons
Holding Co. (~34%), accounting for ~74% of the company's total shareholder capital.
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Financial Highlights | Dr. Sulaiman Al Habib Medical Services Group (SULAIMAN AB) OXFORD RONTIER <HED UQ
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Income Statement (SARmn) 2022 2023 2024 Per share analysis 2022 2023 2024 Issuer Information
Revenue 831 9,508 11,200 EPS 4.7 58 6.6 Share Price (SR/sh) 288.4
Gross pl’Oﬁt 2,748 3,270 3,744 DPS 35 4.3 4.8 Bloomberg (Equity) SULAIMAN AB
General &admin 723 772 892 BVPS le8 185 205 Market Cap (SRmn) 103,040
D/Y (%) 158
Operating profit 1,700 2,096 2,356 Free Float (%) 2915
EBITDA 2010 > 408 P Valuation 2022 2023 2024 th
‘ ) ) ) P/B 131 153 155 Sector Healthcare
Net income 1,651 2,046 2,315 b/E 4677 486 486 Country Saudi Arabia
Dividend yield (%) 1.5 1.4 1.7 Analyst Wasil Zaman
Balance Sheet (SARmnN) 2022 2023 2024 TADAWUL vs SULAIMAN
Current assets 4,160 4,138 5,319
Non-current assets 8,424 1,660 15,239 —SULAIMAN AB TASI
Total assets 12,584 15,798 20,558 80%
Current liabilities 2,590 3,299 4162
Non-current liabilities 3,888 5733 8,783
Total equity 6,106 6,766 7,613 60%
Growth (Y/Y) 2022 2023 2024 L0%
(o]
Revenue 14.6% 14.4% 17.8%
EBITDA 12.8% 19.8% 15.3%
Operating profit 16.0% 23.2% 12.4% 20%
Net income 19.9% 23.9% 13.2%
" 0%
Key Performance Indicators 2022 2023 2024
Return on assets (ROA) 14.1% 14.4% 12.7%
Return on equity (ROE) 29.4% 33.1% 33.9% -20%
Gross margin 33.1% 34.4% 33.4%
Operating margin 20.5% 22.0% 21.0% L0%
- 0
EBITDA margin 24.2% 25.3% 24.8% g g g Q (rg ‘P\.‘O nl N(\Il) m NN? (\;r (\:r‘ g § (\\f‘ i & gl ﬂ.
Net margin 19.9% 21.5% 20.7% 2 > Q 3 < © P =] Q 3 c o > E Q 2 c © &
- s »~ § 2 & = 3 » % 2 85 3 2 A~ & 2 8 5 2
Dividend payout 73.8% 73.9% 721%
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Company Description: National Medical Care is one of the leading specialized healthcare providers in Riyadh, offering services in the orthopedics, general
surgery, acute care, and cardiology segments. The company has two prime hospitals located in Riyadh (Rawabi and Malaz branches), in addition to the
recently acquired three hospitals. Combined bed capacity increased more than 70% vs 2023 to 1,128 beds in 2024, operating at ~68% occupancy with 742.5k
patients. Care acquired Jiwar Medical and Specialized Chronic Care towards the end of 2023, and land for new hospitals in Jeddah and Riyadh during the year,
while in Jun'24, Care announced the acquisition of Al Salam Hospital. 22.1k out of total patients are inpatients, which account for the majority of the company’s
revenue, while the remaining portion is generated through outpatients and the sale of pharmaceuticals.. Salaries account for the major portion of costs (64% of
total in 2024), followed by the cost of medicines, medical materials & consumables (25% of total in 2024).

Investment Theme: Care's strong execution of its five-year strategic plan has led to a business transformation, driving its performance indicators. Since the
launch of its 5-year plan, Care has been aggressive in acquisitions and expansions as well. The company has already increased its bed capacity by 70%+ to 1,128
beds in 2024 vs 2023 and is expected to increase it further by 2027. The company expanded its capacity in its Malaz hospital and plans to add another hospital
in the Narjis district of Riyadh by 2027. Additionally, the company has entered the Western region via the completion of two acquisitions.

Financial Performance: Care has shown promising signs of improvements in its indicators such as its receivable days and average length of stay per inpatient.
The company has also consistently improved its ROE over the years, moving from single digits to double digits, approaching 20% now. The company has
managed to grow its revenues by a CAGR of ~13% over 2019-2024 primarily driven by CAGR of ~10% in inpatient admissions and improved efficiency indicated
through notable decline in average days of stay per inpatient from 13.4 days in 2019 to 7.9 in 2023, before increasing to 12.1 days due to the acquisition of
Specialized Chronic Care, which provides long term care. Gross margins during the same period have gradually increased from ~22% in 2018 to ~35% in 2024,
aided by the growth in business with government clients and surgery growth (higher margin). Owing to its higher exposure to government clients, the
company’s trade receivable days remain on the higher end (average 217 days over the last 5 years) compared to other players in the industry. The balance sheet
of the company has historically remained debt-free.

Major Shareholders: The Group's majority shareholder is SMG, incorporated in the Kingdom of Saudi Arabia, which owns 49.2% in the Group. The Group is
ultimately owned by General Organization for Social Insurance (GOSI), Saudi Arabia.

26



Financial Highlights | National Medical Care Co. (CARE AB) OXFORD FRONTIER <HEDU<

CAPITAL At
Income Statement (SARmn) 2022 2023 2024 Per share analysis 2022 2023 2024 Issuer Information
Revenue 18 1,082 1294 EPS 38 5.4 6.6 Share Price (SR/sh) 166.2
Gross profit 290 370 454 DPS 1.0 20 2.0 Bloomberg (Equity) CARE AB
General &dmin 91 n9 162 BVPS 282 o4 363 EA/E:;L((;;; Cap (SRmn) 7’1{534‘]
OEEEURG e 197 247 297 valuation 2022 2023 2024 Free Float (%) 5078
EBITDA 243 302 377 P/B 26 5.4 57 Sector Healthcare
Net income 170 241 208 P/E 19.5 325 32.4 Country Saudi Arabia
Balance Sheet (SARmN) 2022 2023 2024 Dividend yield (%) 1.4 0.6 1.3 Analyst Wasil Zaman
Current assets 1,056 1,278 1,229 TADAWUL vs CARE
Non-current assets 657 936 1273
Total assets 1713 2214 2:502 T CAREAB sl
Current liabilities 286 348 348 250%
Non-current liabilities 163 413 524
Total equity 1,264 1,453 1,630 200%
Growth (Y/Y) 2022 2023 2024
Revenue 8.6% 17.8% 19.6% 150%
EBITDA 13.2% 24.2% 251%
Operating profit 20.0% 25.1% 20.3% 100%
Net income 24.7% 41.7% 23.8%
Key Performance Indicators 2022 2023 2024 S0%
Return on assets (ROA) 10.4% 12.3% 12.6%
Return on equity (ROE) 14.2% 17.7% 19.3% 0%
Gross margin 31.6% 34.2% 35.1% W
Operating margin 21.5% 22.8% 22.9% -50%
EBITDA margin 26.5% 27.9% 29.2% § &8 &8 & R ® 8 ® R B & & & & 3 3 & & R4
Net margin 18.5% 22.3% 23.0% § 2 & 3 & & § 2 8 3 & 5 § 2 & 3 8 5 §
Dividend payout 26.4% 37.2% 30.1%

Source: Company Accounts, Tadawul, KTrade Research
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Company Description: Dallah Healthcare was listed on Tadawul in 2012. The company operates three healthcare centers: two in Riyadh and one in Makkah,
along with a 58.6% stake in Kingdom Hospital in Riyadh (through ownership in Care Shield). This is in addition to a growing portfolio of investments.
Outpatient accounts for the majority of the revenue (43% of total), followed by inpatients (35% of total). The remaining is generated through the sale of
medicines. In terms of customers, the insurance segment accounts for the majority of the revenue (83% of the total) while the remaining comes from cash and
government customers.

Investment Theme: Dallah’s operational capacity is expected to increase by 80% from 2023 levels to 2,000+ beds by 2027 through a) the opening of a new 250
bed hospital in Al Arid district of Riyadh and 100 bed expansion at Namar hospital, and b) acquiring two hospitals (Al Ahsa & Al Salam) in the Eastern province
with combined estimated capacity of 749 beds and operational capacity of 424 beds. The company’'s 31.2% stake in Dr. Mohammad Rashid Al Fagih Co. has
been a major drag on returns from the investment portfolio, with losses of SR23mn during 2023. This has now turned to a profit of SRImn during 2024. With
improvement on this front and growing contribution from International Medical Centre Co (IMC) the investment portfolio’s contribution to profit is expected to
grow in the coming years. Inorganic expansions will remain a key part of the company’s future strategy.

Financial Performance: The company has managed to grow its revenues by a CAGR of ~21% during 2019-2024 primarily driven by more than doubling of its
bed capacity. Gross margins during the same period have remained steady in a narrow range of 34%-38%, averaging 36%. General & admin expenses have
grown at a CAGR of 17% during the same period, indicating operational efficiency as the company increases the scale of operations. Average accounts
receivable days stand at 85 days, while accounts receivable as a % of revenue stands at 24%, primarily due to limited exposure to government clients.

Major Shareholders: Dallah Al Baraka Holding Co., which is the parent company, owns 48.64% of Dallah Healthcare Co.
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Per share analysis 2022 2023 2024 Issuer Information
Income Statement (SARmMn) 2022 2023 2024 -
EPS o8 27 Share Price (SR/sh) 156.0
Revenue 2,488 2,943 3,206 : ’ 4.8 - o (Equity) SN /NS
oomber uit
Gross profit 895 1,079 1207 DPS 20 20 20 g =ity
. Market Cap (SRmn) 15,238.3
General &dmin 430 517 562 BVPS
24.8 38.6 38.6 DIY (%) 16
Operating profit 422 506 567 :
0,
EBITDA 537 632 708 Valuation 2022 2023 2024 Free Float (/0) 41.94
Sector Healthcare
Net income 274 360 471 P/B 67 52 48
P/E 485 46.4 39.4 Country Saudi Arabia
L . o .
Balance Sheet (SARmn) 2022 2023 2024 Dividend yield (%) 1.4 12 1.6 Analyst Wasil Zaman
Current assets 1,304 1,345 1,505 TADAWUL vs DALLAH
Non-current assets 3,616 4,898 5,110 — DALLAH AB TASI
Total assets 4,920 6,243 6,615
70%
Current liabilities 885 1,163 1,307
Non-current liabilities 1,804 1,607 1,560 60%
Total equity 2,232 3,473 3,747 50%
Growth (Y/Y) 2022 2023 2024 40%
Revenue 18.2% 18.3% 8.9% 200
EBITDA 11.8% 17.7% 12.0% ’
Operating profit 15.8% 19.9% 12.0% 20%
Net income 6.1% 31.2% 30.8%
10%
Key Performance Indicators 2022 2023 2024 0%
Return on assets (ROA) 5.7% 6.5% 7.3%
. -10%
Return on equity (ROE) 12.7% 12.6% 13.1% ?
Gross margin 36.0% 36.7% 37.6% -20%
Operating margin 17.0% 17.2% 17.7%
-30%
H 0, 0, 0,
EBITDA margin 21.6% 21.5% 22.1% N. g g gl ‘N\.") N(\Il) ml F.Q ml F.Q (ﬁ‘ ‘\I‘, gl §, gl §, ﬂ. &I ml
Net margin 11.0% 12.2% 14.7% P E L% é = ;D P é &% é c ;U 2 E Q 3 s go P
™ ™
\Dn{}{{‘ge ngp;lgfyg(grgmnr Tadawul KTrade Research 71.2% 54.2% 41.5% = z B = 7 “ E
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Company Description: Mouwasat is the third largest private healthcare operator in terms of bed capacity in the listed space (2nd largest in our sample) with
robust expansion plans. It is the market leader in the Eastern Province with around 31% share of private beds, with hospitals located in Dammam, Jubail, Qatif,
Riyadh, Khobar, and Madinah. The total combined bed capacity for the company stands at 1480 beds, along with 535 clinics. 72% of total revenue comes from
the insurance segment, followed by a 13% share of Aramco customers and an 8% share of cash customers. Inpatients account for the majority of the revenue
(58% of total), followed by outpatients (29% of total) and pharmaceutical sales (14% of total).

Investment Theme: Over the next three years, the company will add more than 620 beds (39% increase) by opening new hospitals in Jeddah, Yanbu, and
Riyadh. It also has plans to open four polyclinics in Riyadh, Khobar, and Jubail. Mouwasat's operations are concentrated in the Eastern region, accounting for
66% of its total capacity. This is expected to dilute to 48% by the end of 2026 as the company enters new markets in the Western region and expands capacity
in the Central region. We think the new hospitals in Riyadh, Jeddah, and Madina will face greater competition as other listed peers are also adding capacity in
those regions.

Financial Performance: Mouwasat's strength is reflected in its best-in-class gross and EBITDA margins and the 24 highest RoE (after HMG). The company has
grown its revenues by a CAGR of ~9% during 2019-2024, primarily driven by increasing patient volumes and capacity. During the same period, gross margins
have remained in the range of 45%-49%, with a sharp contraction in 2024 towards the lower end of the range primarily due to the impact from operations at
Madina LTC. General & admin expenses have increased at a CAGR of 8% during 2019-2024. As a % of total revenue, general & admin expenses have remained
largely stable in the range of 12.5% to 13.7%. Dividend payout has averaged above ~50% over the past five years.

Major Shareholders: Mr. Mohammed Sultan Alsubaie, Mr. Nasser Sultan Al-Subaie, and Mr. Mohammed Suleiman Al-Saleem are the three major shareholders
of the company, holding 17.5% stake each, while individuals cumulatively account for ~97% of the total share capital.
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Income Statement (SARmn) 2022 2023 2024 Per share analysis 2022 2023 2024 Issuer Information
Revenue 2334 2706 2,879 EPS 30 33 32 Share Price (SR/sh) 725
Gross profit 17102 1313 1,289 DPS 15 18 20 Bloomberg (Equity) MOUWASAT AB
General &admin 219 237 276 BVPS 15.4 17.1 18.6 II\DA/:i(rL((;‘; Cap (SRmn) 17,;;)0
Operating profit 666 J 7l Valuation 2022 2023 2024 Free Float (%) 47.46
EBITDA 854 972 954 P/B 72 6.8 6.8 Sector Healthcare
Net income 599 658 646 P/E 349 340 342 Country Saudi Arabia

Dividend yield (%) 13 13 2.8 Analyst Wasil Zaman
Balance Sheet (SARmn) 2022 2023 2024 TADAWUL vs MOUWASAT
Current assets 1,574 1,618 1,756
Non-current assets 3,088 3,347 3,646 —— MOUWASATAB TASI
Total assets 4,662 4,965 5,403 40%
Current liabilities 795 831 881
Non-current liabilities 790 707 808 0%
Total equity 3,076 3,427 3,714 20%
Growth (Y/Y) 2022 2023 2024 10%
Revenue 8.9% 15.9% 6.4%
EBITDA 9.6% 13.7% -1.8% 0% \‘r‘
Operating profit 7.0% 12.4% ~4.3% 0% “ v
Net income 3.7% 9.7% 1.8% V

-20%
Key Performance Indicators 2022 2023 2024
Return on assets (ROA) 13.7% 13.7% 12.5% -30%
Return on equity (ROE) 20.7% 20.2% 18.1% 40%
Gross margin 47.2% 48.5% 44.8%
Operating margin 28.5% 27.7% 249% -50%
EBITDA margin 36.6% 35.9% 331% § &8 &8 8§ R &8 8 & 8 8 & & & 3 & 3 2 8 4

. P S Q 8 c o P 5 Q 8 c 5 > S Q > C 5 P

Net margin 25.7% 24.3% 22.4% s »~ &% 2 8 s 3 = & z 85 2 £ -~ g 2 8 = 3
Dividend payout 50.1% 53.2% 61.9%

Source: Company Accounts, Tadawul, KTrade Research
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Company Description: Al Hammadi is an integrated healthcare company and premier hospital operator based in Riyadh, providing healthcare services
through its two prime hospitals, Al-Nuzha Hospital and Al-Suweidi Hospital. The total combined capacity of the two hospitals stands at 600 beds and 220+
outpatient clinics, catering to a total of 1 million+ patients. 65% of total revenue comes from the insurance segment, followed by a 23% share of government
customers and a 12% share of cash customers. In terms of business segments, hospital services account for the majority of the revenue (82% of total), followed
by the pharmaceutical segment (18% of total).

Investment Theme: Hammadi is a prominent player in the Riyadh healthcare market, operating two prime hospitals in key locations of the city. Unlike its
Riyadh peer, HMG, Hammadi has been more conservative in expansions so far and has instead focused on optimizing customer mix and cost controls. The
plan is to add 400 beds by 2028, an increase of around 67%. This will be done through the reopening of its Olaya hospital, followed by the addition of a fourth
hospital in Narjis in Riyadh. As part of its premiumization strategy, the company is also working towards expanding its share of A+/VIP patients, positively
impacting pricing power. The company is also reviewing its pricing strategy to maximize benefits from implementing its Diagnosis-Related Group (DRQG), a
patient classification system used to streamline inpatient billing. Hammadi has moved towards strategic repricing of its services as part of its strategy which is
expected to be implemented from 2024-2026. This is expected to take a toll on the company’s gross performance in the near term. However, the strategy is
also likely to place the company in a better position to maximize gains from the implementation of DRG. Post 2027, the company plans to shift its focus back
to volume growth as its new capacities come online.

Financial Performance: The company has managed to grow its revenues by a CAGR of ~3% during 2019-2024 primarily owing to the growth witnessed in both
the company’s hospitals. This comes despite closure of the Olaya Hospital in 2021 (expected to be reopened in 2026). Gross margins during the same period
have improved sharply from 29% in 2019 to 37% in 2023. However, margins came in at 33% during 2024 and are expected to remain range-bound in the near
term. Average accounts receivable days stand at 157 days, while accounts receivable as a % of revenue stands at 38%, primarily due to exposure to government
clients (23% of total revenue).

Major Shareholders: The Al Hammadi family owns 45.4% of the company.
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Income Statement (SARmn) 2022 2023 2024 Per share analysis 2022 2023 2024 Issuer Information

Revenue 1122 1177 1154 EPS 1.6 19 21 Share Price (SR/sh) 402

Gross profit 420 433 2382 DPS 13 1.4 1.4 Bloomberg (Equity) ALHAMMADI AB

General &dmin 92 89 89 BVPS 107 1.5 123 Market Cap (SRmn) 7.072.0

Operating profit 292 343 366 " DIV (%) 3
Valuation 2022 2023 2024 Free Float (%) 66.15

EBITDA 392 443 408 P/B 38 52 4.3 Sector Healthcare

Net income 257 303 339 P/E 249 313 263 Country Saudi Arabia
Dividend yield (%) 32 24 35 Analyst Wasil Zaman

Balance Sheet (SARmnN) 2022 2023 2024 TADAWUL vs ALHAMMAD

Current assets 627 784 779

Non-current assets 1,855 1,811 1,872 ——ALHAMMAD AB TASI

Total assets 2,482 2,594 2,651 120%

Current liabilities 260 284 225

Non-current liabilities 5N 466 465 100%

Total equity 1,71 1,845 1,961
80%

Growth (Y/Y) 2022 2023 2024

Revenue 17.9% 4.8% -1.9% 60%

EBITDA 63.0% 12.9% -7.9%

Operating profit 122.3% 17.4% 6.7% 40%

Net income 185.7% 17.9% 1.7%
20%

Key Performance Indicators 2022 2023 2024

Return on assets (ROA) 10.8% 12.0% 12.9% 0%

Return on equity (ROE) 15.3% 17.1% 17.8% 0%

Gross margin 37.4% 36.8% 33.1%

Operating margin 26.0% 29.1% 31.7% 40%

EBITDA margin 34.9% 37.6% 35.3% q N N q XNROR N N X 3 3 N N N N a4 1 &

Net margin 22.9% 25.8% 29.4% z{%’ ::I’, § (Z% 'SU éﬁ § :—L; § Zé r% ;0 EI%’ r__% §' Zé 'Sg ;D zl?

Dividend payout 77.7% 73.8% 66.1%

Source: Company Accounts, Tadawul, KTrade Research

33



Ve
FAKEEHCA AB | Dr. Soliman Abdel Kader Fakeeh Hospital Co. ~ (i K

OXFORD FRONTIER v
CAPITAL FRADT

Company Description: Established in 1978, Fakeeh Care is based in Jeddah, primarily focusing on providing healthcare services to premium-class patients.
Additionally, the company also runs a medical science college. The company runs a 400-bed hospital in Jeddah, a 185-bed hospital in Riyadh, and manages the
50-bed NEOM hospital under the O&M model. The company also has five ambulatory care centers in Jeddah, part of its hub-and-spoke business model.

Investment Theme: Fakeeh stands as the most dominant healthcare operator in Jeddah. The company has already entered Riyadh's healthcare market with
the addition of 185 beds, followed by entry into Madina’'s market in Apr'25 with a planned capacity of 200 beds, and plans to soon enter Makkah with the
addition of 200 beds as well. The company also plans to expand its existing capacity in Jeddah by adding 640 beds in the coming years. Post the additions,
capacity is expected to increase 2.8x to 1,625 from 2023 levels of 585 beds (excluding NEOM). The company's unique hub and spoke business model has yielded
success in Jeddah, with the company having an industry-leading hospital inpatient to outpatient conversion rate of 5.3%. The model would also yield capital
efficiency in expanding reach and allow the ‘hub’ hospital to focus more on specialized and complex services. The company plans to implement the same
model in Riyadh as well as other cities, and its successful implementation could serve as a key competitive edge for the company.

Financial Performance: The company has managed to grow its revenues by a CAGR of ~13% during 2020-2024 primarily driven by growing patient volumes

and capacity. Gross margins during the same period have remained in the range of 25%-32%, with margins towards the lower end in 2024. We expect pressure
on margins in the medium term as the company pursues its expansion plans.

Major Shareholders: Dr. Mazen Soliman Abdel Kader Fakeeh and Mr. Ammar Soliman Abdel Kader Fakeeh are the primary shareholders of the company with
a pre-IPO stake of ~40% each, followed by Dr Manal Fakeeh with a 20% stake.
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Source: Company Accounts, Tadawul, KTrade Research

4 M o 4 ° ° V
Financial Highlights | Dr. Soliman Abdel Kader Fakeeh Hospital Co. (FAKEEHCA AB) OXFORD RONTIER <HEDU<
CAPITAL
Income Statement (SARmn) 2022 2023 2024 Per share analysis 2022 2023 2024 Issuer Information
Revenue 2012 2327 2,791 EPS 1.4 12 12 Share Price (SR/sh) 46.0
Gross profit 612 617 699 DPS - - 0.3 Bloomberg (Equity) FAKEEHCA AB
BVPS 9.3 5.4 143 Market Cap (SRmn) 15,706.4
EBITDA 516 526 546 DIY (%) 07
Net income 326 280 288 Valuation 2022 2023 2024 Free Float (%) 22.79
P/B R R 49 Sector Healthcare
Balance Sheet (SARmN) 2022 2023 2024 P/E = = .38.0 Country Saudi Arabia
Current assets 1,388 1,388 1,848 Dividend yield (%) - - 0.7 Analyst Wasil Zaman
Non-current assets 3,683 2,844 3,474 TADAWUL vs FAKEEHCA
Total assets 5,070 4,232 5,322
——FAKEEHCA AB TASI
Current liabilities 1,165 1,065 939 30%
Non-current liabilities 1,748 1,911 1,063
Total equity 2157 1,255 3,319 20%
Growth (Y/Y) 2022 2023 2024 10% '\A
Revenue 2.4% 15.6% 20.0% ‘.I\_\ A v\"j"'ww\v_
0% e i -
EBITDA 2.1% 1.9% 3.7% ’ V
i _ 9 _ 9 0
Net income 15.7% 14.3% 2.8% 0%
Key Performance Indicators 2022 2023 2024 50%
- (o)
Return on assets (ROA) 7.6% 6.0% 6.0%
Return on equity (ROE) 16.8% 16.4% 12.6% -30%
Gross margin 30.4% 26.5% 25.0% S I I I IFIIZIIIIIIIZIIAIILIATL G S8 L LA
. c c = = S O OO O Q £ o+ o> > 0o 0 0 £ C QO O = = = = >
EBITDA margin 25.7% 226% 19.5% 2333322888828 8888¢¢ 22288
Net margin 16.2% 12.0% 10.3%
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