QUARTERLY ACCOUNTS
FOR THE QUARTER ENDED 30 SEP, 2022
KTRADE SECURITIES LIMITED



KTRADE SECURITIES LIMITED
BALANCE SHEET
AS AT SEP 30, 2022

Note

Non-Current Assets

Property and equipment

Intangible assets

Security Deposit

INVESTMENTS IN UN-LISTED SECURITIES
Long term investment-LSE Financial Services 8

=~ oy n

Current Assets

Advances & other receivahles 9
Receivables from Clients 10
Exposure Deposit held with NCCPI,

Advance tax

GOVERNMENT TREASURY BILLS

Investment in Listed Securities-Mutual Funds 11
Investment in TFC

Cash and bank balances 12

Equity and Liabilities
Authorized Share Capital

50,000,000(2022:50.000,000) ordinary shares of Rs. 10/- each

Issued, subscribed & paid up share capital 13
Advance against issue of shares

Share Premium

Fair Value Reserve on Available for Sale Investment

Unappropriated profit/(loss)

Deferrred tax 14
Revaluation surplus on intangible asset

Current liabilities

Trade and other payables 15
Short term horrowing

Contingencies and Commitments

Total Equity and Liabilities

: Chief Executive Officer

YEAR ENDED YEAR ENDED
30 SEP, 2022 30 June, 2022
Rupees Rupees
37,330,273 36,088,191
9,437,500 9,750,000
7,880,228 8,210,228
21,249,700 21,249,700
22,970,250 22,970,250
98,867,951 98,268,369
24,312,384 15,185,077
412,396,208 214,228,807
56,587.415 87,536,558
11,731,379 11,318,695
177,658,761 146,718,759
22,404,780 24,675,421

151,558,577 203.546,957
856,649,504 703,210,274
955,517,455 801,478,643
500,000,000 500,000,000
236,103,910 236,103,910
395,072 395,072
424,168,307 424,168,307
(11,190) (11,190)
(154,214,267) (127,812.466)
506,441,832 532,843,633
1,174,635 1,174,634
391,836,691 223,108,979
56,004,296 44,351,397

447,900,987

267,460.376.00

955,517,454

501,478,643
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KTRADE SECURITIES LIMITED
PROFIT AND LOSS ACCOUNT
FOR THE QUARTER ENDED 30 SEP, 2022

Operating Revenue

Advisory Income

Capital Gain on Sale of Listed Investments
Unrealised gain on remeasurement of investments

Expenditures

Administrative and Operating Expenses

Finance Cost

Other income

Profit / (loss) before taxation
TAXATION

Profit / (loss) for the year

Earning Per Share-Basic and Diluted

P i

Chief Executive Officer

THREE MONTH THREE MONTH
ENDED ENDED
30 SEP, 2022 30 SEP, 2021
Rupees Rupees
15,007,225 39,705,618
2,019,603 =
690,000 150,270
= 545,124
17,716,828 40,401,012
55,524,231 67,806,541
101,897 57,120
55,626,228 67,863,661
11,507,599 11,809,163
(26,401,801) (15,653, 486)
(26,401,801) (15,653,486)
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KTRADE SECURITIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEP 30, 2022

1

STATUS AND NATURE OF BUSINESS

KTrade Securities Limited ("the Company") was incorporated in Pakistan on April 25, 2013 under the
repealed Companies Ordinance, 1984 which now has been replaced by the Companies Act, 2017. The
Company was initially incorporated as a private limited company. Subsequently, the Company changed
its status from private limited company to public unlisted company. The registered office of the
Company is situated at Room 101 and 105, 1st Floor, New PSX Building, I.I. Chundrigar Road,
Karachi. The corporate office of the Company is located at 16-C, Bukhari Tower, Main Khyaban-e-
Bukhari, Phase VI, DHA, Karachi.

During the period, the Company has changed its name from "Khadim Ali Shah Bukhari Securities
Limited" to "KTrade Securities Limited" on July 12, 2021.

The Company's is principally engaged in the business of dealing of stocks, money market, foreign
exchange and commodity broking. Other activities include investment in a mix of listed and unlisted
equity and debt securities, economic research, advisory services and dealing in leverage products of the
National Clearing Company of Pakistan Limited (NCCPL).

The geographical location of the Comapany's offices are as follows:

- Pakistan Stock Exchange Room # 101 and 105, 1st Floor, New PSX Buildirg, LL
Office - Karachi Chundrigar Road, Karachi.

- DHA Bukhari Commercial Office 101-102, 1st floor, Plot # 33-C, Lane 13, Khayaban e
I st floor Office - Karachi Bukhari, Phase VI, DHA, Karachi.

-  DHA Bukhari Commercial Office 201-202, 2nd floor, Plot # 33-C, Lane 13, Khayaban e
2nd floor Office - Karachi Bukhari, Phase VI, DHA, Karachi.

- DHA Bukhari Commercial Office 301-302, 2nd floor, Plot # 33-C, Lane 13, Khayaban ¢
3rd floor Office - Karachi Bukhari, Phase VI, DIIA, Karachi.

- Multan Office # 16, 4th Floor, Bomanji Square, Plot no. 84/2, Nusrat

Road, Multan Cantt, Multan.

- Lahore Office # M09, SON Gurumangat Road, Gulberg II, Lahore.
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2.1

23

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
comprise of:

- International Financial Reporting Standards (IFRS) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017; and
- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

Use of estimates and jvdgments

The preparation of financial statements in conformity with accounting and reporting standards, as
applicable in Pakistan, requires management to make judgments, estimates and assumptions that affect
the application of the accounting policies and the reported amounts of assets, liabilities, income and
expenses. The estimates and associated assumptions are based on historical experience and various
other factors that are believed to be reasonable under the circumstances, the results of which form the
basis of making the judgments ahout the carrying values of assets and liabilities that are not readily
apparent from other sources. Actual results may differ from these estimates.

The estimates underlying the assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affeets both current and future
periods. Information about the judgments made by the management in the application of the accounting
policies, that have the most significant effect on the amount recognised in these financial statements,
assumptions and estimation uncertainties with significant risk of material adjustment to the carrying
amount of asset and liabilities in future periods are described in the following notes:

- Property, plant and equipment (note 4.1 & 5)

- Trade debts, advances and other receivables (note 4.6, 9 & 10)
- Provision (note 4.10)

- Taxation (note 4.14 & 14)

Functional and presentation currenrcy
Items included in the financial statements of the Company are measured using the currency of the
primary economic environment in which the Company operates (the functional currency). The financial

statements are presented in Pak Runees ("Rupees" or "Rs."), which is the Company’s functional and
presentation currency.
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3.1

3.2

APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS TO
PUBLISHED APPROVED ACCOUNTING AND REPORTING STANDARDS

New accounting standards, amendments and IFRS interpretations that are effective for the year
ended June 30, 2022

The following standards, amendments and interpretations are effective for the year ended June 30,
2022. These standards, amendments and interpretations are either not relevant to the Company's
operations or are not expected to have significant impact on the financial statements other than certain
addifional disclosures.

Fffective date
(annual periods
beginning on or

after)
Interest Rate Benchmarch Reform - Phase 2
(Amendments to [FRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16) January 01, 2021
Amendments to IFRS 16 Leases' - Extended practical relief regarding Covid - 19
related rent consessions April 01,2021

New accounting standards, amendments and interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting periods,
beginning on or after the date mentioned against each of them. These standards, amendments and
interpretations are either not relevant to the Company's operations or are not expected to have
significant impact on the Company's financial statements other than certain additional disclosures.

Effective date
(annual periods
beginning on or

after)
Amendments to IFRS 3 'Business Combinations' - Reference to the conceptual
framework January 01, 2022
Amendments to [AS 1 'Presentation of Financial Statements' - Classification of
liabilities as current or non-current January 01, 2024

Amendments to IAS 1 'Presentation of Financial Statements' - Disclosure of
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4.1

Accounting Policies Janvary 01, 2023

Amendments to IAS 8 'Accounting Policies, Changes in Accounting Estimates and
Errors' - Definition of Accounting Estimates January 01, 2023

Amendments to IAS 12 'Income Taxes' - Deferred Tax related to Assets and
Liabilities arising from a single transaction January 01, 2023

Amendments to IAS 16 'Property, Plant and Equipment' - Proceeds before intended
use January 01, 2022

Amendments to IAS 37 'Provisions, Contingent Liahilities and Contingent Assets' -
Onerous Contracts - Cost of fulfilling a contract January 01, 2022

Certain annual improvements have also been made to a number of IFRSs.
The following new standards and interpretations have been issued by the International Accounting
Standards Board (IASB), which have not been adopted locally by the Securities and Exchange

Commission of Pakistan (SECP);

[FRS 1 First Time Adoption of International Financial Reporting Standards
[FRS 17 Insurance Contracts

SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared under the historical cost convention except as otherwise
disclosed in the accounting pelicies below.

Property and equipment

These are stated at cost less accumulated depreciation and impairment losses, if any. Normal repairs
and maintenance are charged to profit and loss account, as and when incurred.

Subsequent costs are included in the assets' carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to

the Company and the cost of the item can be measured reliably.

Gains or losses on disposal of property and equipment, if any, are taken to profit and loss account
currently.

Depreciation is charged to profit and loss account by applying the straight line method reflecting the
pattern in which the economic benefits of the assets are consumed by the Company at the rates specified
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4.2

in note 5. Depreciation on additions is charged for the full month in which an asset is available for use
and on deletions up to the month immediately preceding the month of deletion.

The Company reviews the useful lives and values of the assets for possible impairment on an annual
basis. Any change in the estimates in future years might affect the carrying amounts of the respective
items of property and equipment with a corresponding effect on the depreciation charge and
impairment.

Capital work-in-progress

Capital work-in-progress is stated at cost less impairment (if any). It consists of expenditure incurred
and advances made in respect of tangible and intangible assets in the course of their construction and
installation.

Intangible aszets
Computer software

These are stated at cost less accumulated amortization and impairment losses, if any. Amortization is
computed using the straight line method reflecting the pattern in which the economic benefits of the
assets are consumed by the Company at the rates specified in note 5. The residual values, useful life and
amortization methods are reviewed and adjusted, if appropriate, at each reporting date.

Amortization on additions is charged for the full month in which an asset is available for use and on
deletions up to the month immediately preceding the month of deletion..

Gain and losses on disposal of such assets, if any, are included in the statement of profit or loss account.

Trading Rizht Entitlement Certificates & Membership cards

These are initially stated at cost. Subsequent to initial recognition, TREC is being carried at revalued
amount. TREC do not have definite useful life, therefore, it is not being amortized.

Following the application of IAS 38, the Company's accounting policy for surplus on revaluation of
intangibles stands amended as follows:

Increases in the carrying amounts arising on revaluation of intangibles are recognized, net of tax, in
other comprehensive income and accumulated in surplus on revaluation of intangibles in shareholders'
equity. To the extent that increase reverses a decrease previously recognized in the statement of profit
or loss, the increase is first recognized in the statement of profit or loss. Decreases that reverse previous
increases of the same asset are first recognized in other comprehensive income to the extent of the



4.3

remaining surplus attributable o the asset; all other decreases are charged to the statement of profit or
loss.

Financial Instroments - Initial recognition and subsequent meas:irement

Initial Recognition

All financial assets and liabilities are initially measured at cost which is the fair value of the
consideration given or received. These are subsequently measured at fair value, amortized cost or cost
as the case may be.

Classification of financial assets

The Company classifies its financial instruments in the following categories:

- at fair value through profit or loss (“FVTPL”),

- at fair value through other comprehensive income (“FVTOCT”), or

- at amortized cost.

The Company determines the classification of financial assets at initial recognition. The classification

of instruments (other than equity instruments) is driven by the Company’s business model for managing
the financial assets and their contractual cash flow characteristics.

Financial assets that meet the following conditions are subsequently measured at amortized cost:

- the financial asset is held within a business model whose objective is to hold financial assets in order
to collect contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and inferest on the principal amount outstanding.

Financial assets that meet the following conditions are subsequently measured at FVTOCI:

- the financial asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling the financial assets; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

By default, all other financial assets are subsequently measured at FVTPL.
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iii)

Classification of financial liabilitics
The Company classifies its financial liabilities in the following categories:

- at fair value through profit or loss (“FVTPL"); or
- at amortized cost.

Financial liabilities are measured at amortized cost, unless they are required to be measured at FVTPL
(such as instruments held for trading or derivatives) or the Company has opted to measure them at
FVIPL.

Subsequent measurement
Financial assets at FYTOCI

Elected investments in equity instruments at FVTOCI are initially recognized at fair value plus
transaction costs. Subsequently, they are measured at fair value, with gains or losses arising from
changes in fair value recognized in other comprehensive income / (loss).

Finaneial assets and liabilities at amortized cost

Financial assets and liabilities at amortized cost are initially recognized at fair value, and subsequently
carried at amortized cost, and in the case of financial assets, less any impairment.

Financial assets and liabilities at FVTPL

Financial assets and liabilities carried at FVTPL are initially recorded at fair value and transaction costs
are expensed in the statement of profit or loss and other comprehensive income. Realized and
unrealized gains and losses arising from changes in the fair value of the financial assets and liabilities
held at FVTPL are included in the statement of profit or loss and other comprehensive income in the
period m which they arise.

Where management has opted to recognize a financial liability at FVTPL, any changes associated with
the Company’s own credit risk will be recognized in other comprehensive income / (loss). Currently,
there are no financial liabilities designated at FVTPL.

Impairment of financia! asset
The Company recognizes loss allowance for Expected Credit Loss (ECL) on financial assets measured
at amortized cost and FVTOCI at an amount equal to lifetime ECLs except for the financial assets in

which there is no significant increase i credit risk since initial recognition or financial assets which are
determined to have low credit risk at the reporting date, in which case 12 months” ECL is recorded. The
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following were either determined to have low or there was no increase in credit risk since initial
recognition as at the reporting date:

- bank balances;

- employee receivables

- other short term receivables; and

- receivables from PMEX and NCCPL

Loss allowance for trade receivables are always measured at an amount equal to life time ECLs.
The Company considers a financial asset in default when it is more than 180 days past due.

Life time ECLs are the ECLs that results from all possible default events over the expected life of a
financial instrument. 12 months ECLs are portion of ECL that result from default events that are
possible within 12 months after the reporting date.

ECLs are a probability weighted estimate of credit losses. Credit losses are measured at the present
value of all cash shortfalls (i.e. the difference between cash flows due to the entity in accordance with
the contract and cash flows that the Company expects to receive).

The gross carrying amount of a financial asset is written off when the Company has no reasonable
expectation of recovering a financial asset in its entirety or a portion thereof.

Derecognition
Financial assets

The Company derecognizes financial assets only when the contractual rights to cash flows from the
financial assets expire or when it transfers the financial assets and substantially all the associated risks
and rewards of ownership to another entity. On derecognition of a financial asset measured at amortized
cost, the difference between the asset’s carrying value and the sum of the consideration received and
receivable is recognized in profit or loss. In addition, on derecognition of an investment in a debt
instrument classified as at FVTOCI, the cumulative gain or loss previously accumulated in the
investments revaluation reserve is reclassified to profit or loss. In contrast, on derecognition of an
investment in equity instrument which the Company has elected on initial recognition to measure at
FVTOCI, the cumulative gain or loss previously accumulated in the investments revaluation reserve is
not reclassified to profit or loss, but is transferred to statement of changes in equity.

Financial liabi'ities
The Company derecognizes financial liabilities only when its obligations under the financial liabilities

are discharged, cancelled or expired. The difference between the carrying amount of the financial
liability derecognized and the consideration paid and payable, including any noncash assets transferred
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4.4

4.6

4.7

4.8

or liabilities assumed, is recognized in the statement of profit or loss and other comprehensive income.
Off-setting of financial assets and liabilities

Financial assets and liabilities are off-set and the net amount is reported in the statement of finaneial
position if the Company has a legal right to set off the transaction and also intends either to settle on a
net basis or to realize the asset and settle the liability simultaneously.

Intangible assets

This represents Trading Rights Entitlement (TRE) Certificate. TRE Certificate has an indefinite useful
life and is stated at the carrying value less impairment, if any. The carrying amount is reviewed at each
balance sheet date to assess whether it is in excess of their recoverable amounts, and where the carrying
value exceeds the estimated recoverable amount, it written down to their estimated recoverable amount,

Trade dehts and other receivables

Trade debts and other receivables are recognized initially at fair value and subsequently measured at
amortized cost less provision for impairment, if any. A provision for impairment is established when
there is an objective evidence that the Company will not be able to collect all amounts due according to
the original terms of receivables. Trade debts and other receivables considered irrecoverable are written
off.

Cash and cash equivalents

Cash and cash equivalents comprise of cash in hand, current accounts held with various banks and
deposits placed in profit and loss sharing accounts.

Revenue recognition

Brokerage income, advisory fees and commission are recognized as and when such services are
provided.

Capital gains and losses on sale of investments are included in the profit and loss account in the period
in which they arise.

Dividend income is recognized when the right to receive dividend is established i.e. on the date of book
closure of the investee company / institution declaring the dividend.

Unrealized gains / (losses) arising on mark to market of investments classified as 'Financial assets at
fair value through profit or loss' are included in the profit and loss account in the period in which they

Mark-up income on profit and loss sharing basis bank accounts is recognized on a time proportion basis
that takes into account the effective yield.

Page - 9



4.9

4.10

4.11

4.12

4.14

Foreign currency transactions

Transactions denominated in foreign currencies are translated to Pak Rupees at the exchange rate ruling
at the date of transaction. Monetary assets and liabilities in foreign currencies at balance sheet date are
translated into Pak Rupees at exchange rates ruling on that date. Exchange differences are included in
the profit and loss account currently.

Provisions

Provisions are recognized in the balance sheet when the Company has a legal or constructive obligation
as a result of past events and it is probable that outflow of economic benefits will be required to settle
the obligation and a reliable estimate of the amount can be made. However, provisions are reviewed at
each balance sheet date and adjusted to reflect current best estimate.

Earnings per share

Earnings per share is calculated by dividing tha profit after tax for the year by the weighted average
number of chares outstanding during the year.

Trade creditors and other liabilities

Trade and other payables are recognized initially at fair value and subsequently measured at amortized
cost using the effective interest rate method.

Dividend and appropriations

Dividend and appropriations to / from reserves are recognized in the period in which these are
approved.

Income tax

Current

The charge for current taxation is based on the taxable income at the rate of taxation after taking into
account tax credits, rebates available, if any.

Deferred

Deferred tax is accounted for using the balance sheet liability method on all temporary difference
arising between tax base of assets and liabilities and their carrying amounts in the financial statements.
Deferred tax liability is generally recognized for all taxable temporary differences and deferred tax asset
is recognized to the extent that it is probable that future taxable profits will be available against which
the deductible temporary differences, unused tax losses and tax credits can be utilized. Deferred tax is
charged to or credited in the unconsolidated statement of profit or loss and other comprehensive
income,
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