KHADIM ALI SHAH BUKHARI SECURITIES (PRIVATE) LIMITED
BALANCE SHEET

AS AT DEC 31, 2020

Note
Non-Current Assets
Property and equipment 5
Intangible assets 6
Security Deposit 7
Long term investment-LSE Financial Services 8
Current Assets
Advances & other receivables 9

NCCPL Receivables

Deferred Tax

Receivables from Clients 10
Exposure Deposit held with NCCPL

Advance tax

GOVERNMENT TREASURY BILLS

Investment in Listed Securities-Mutual Funds 11
Investment in TFC
Cash and bank balances 12

Equity and Liabilities
Authorized Share Capital

20,000,000(2017:2,000,000)ordinary shares of Rs. 10/- each

Issued, subseribed & paid up share capital 13
Advance against issue of shares

Share Premium

Fair Value Reserve on Available for Sale Investment

Unappropriated profit/(loss)

Deferrred tax 14
Revaluation surplus on intangible asset

Current liabilities

Trade and other payables 15
NCCPL Payable
Provision for tax
Other payable 16

Contingencies and Commitments

Total Equity and Liabilities

Un Audited Half

Audited
Yearly
2020 30 June, 2020
Rupees Rupees
18,811,665 18,192,920
11,000,000 7,500,000
4,289,700 815,900
19,605,539 19,605,539
53,706,904 46,114,359
9,558,765 12,337,000
189,388,293 273,737,280
107,016,547 13,051,278
4,813,231 3,023,810
# 58,230,903
1,260,561 67,001,096
198,454,671 105,709,454
510,492,068 533,090,821
564,198,972 579,205,180
200,000,000 20,000,000
278,439,137 167,298,730
= 723,720
. 110,416,687
1,362,873 1,362,873
(16,115,369 (16,739,143)
263,686,641 263,062,867
3,492,295 3,492,295
297,020,036 312,650,018
564,198,972 579,205,180

Jocmeh J funt Kog

Director



KHADIM ALI SHAH BUKHARI SECURITIES (PRIVATE) LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE HALF YEAR Ended,DEC 31 2020

Operating Revenue
Capital Gain on Sale of Listed Investments

Unrealised gain on remeasurement of investments

Expenditures

Administrative and Operating Expenses

Finance Cost

Other income

Profit / (loss) before taxation

TAXATION

Profit / (loss) for the year

Earning Per Share-Basic and Diluted

Chg;f’ﬁ;;cutive Officer

Half year Ended 31

Dec Qtr Ended 30 Sep
2020 2020
Rupees Rupees

45,676,497 19,814,266
1,555,038 523,194
1,445,707 656,120

48,677,242 20,993,580
52,259,275 23,799,364

101,755 22,451
52,361,030 23,821,815
4,307,562 2,375,665
623,774 (452,570)
623,774 (A 52, 510)

"lq._'--/‘ % f.“l ﬂ"J‘:—
s Director




KHADIM ALI SHAH BUKHARI SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASHFLOWS
FOR THE HALF YEAR Ended,DEC 31 2020

2011
Cash flows from operating activities
Loss before taxation 1,997,230
Adjustments for:

Depreciation

Provision for doubtful debts

(Gain) / Loss on sale of investments

Net Loss / (gain) in value of investment at FVTPL
Dividend income

Markup on margin deposits

Mark up on bank deposits

Markup on term finance certificates

Markup on government treasury bills

Finance cost

Change in operating assets/Liabilities
Advances & accrued income
Trade Debtors-Considered Good

Exposure Deposits with NCCPL-considered good

Accounts payable

{155,129)
{155,129)

(1,804,473)
101,755

(5,156, 492)
(3,144,921)
84,348,987

(93,965,269)

(15, 629, 982)

HALF YEAR ENDED 30 June,
2020 2020
623,774 8,913,416
1,113,358 2,102,706
(1,555,038) (963,938)
(1,445,707) (1,236,144)
(1,879,902) (121,705)

(18, 956, 622)
(2,402,161)
(2,955,758)

83,186

(15,537,020}
(5,865,303)
(204, 480,858)

13,748,722

238,798,657

Finance cost paid
Income tax paid

Net cash (used in) / generated from operating activitie
Cash flow from investing activities

Net investment in Listed shares

Net proceeds from Investment in TFC

Net investment in Open Ended Funds

Net investment in Government Treasury Bills
purchase of fixed assets

Dividend received

Markup received on margin deposits

Mark up received on bank deposits

Markup received on term finance certificates
Markup received on government treasury bills

(33,547,677) 26,664,198
(101, 755) (83,1886)

& (5,041,799)
(33,649,432) 21,539,213
1,260,561 (1,154,087)

67,001,096
58,230,903
(618,745)
1,879,902
155,129
155,129

1,804,473

(62,870,777}
11,129,421
(1,993,948)

121,705
18,956,622
2,402,161

2,955, 758

Net cash generated fror $REEL

cash flow from financir L

129,868,448

(30,453,145)

Long term deposit
Procceds for issuance of shares

(3,473,800)

991, 600
114,002,107
(28, 384,832)

Advance against issuance of shares-received

Net cash (used in) / generated from financing activitie

(3,473,800)

86,608,875

Net decrease in cash and cash equivalent (A+B+C)

cash and cash eguivalent at the beginning of the year

92,745,216

105,709,454

77,694,943

28,014,511

cash and cash equivalent at the end of the year

198,454,670

105,709,454

Chief Execu




KHADIM ALT SHAH BUKHARI SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
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STATUS AND NATURE OF BUSINESS

Khadim Ali Shah Bukhari Securities (Private) Limited (the Company) was incorporated in Pakistan on
April 25, 2013 under the repealed repealed Companies Ordinance, 1984 (now the Companies Act,

2018) .The registered office of the Company is situated at room 101 and 105, 1lst Floor, New PSX
Building, I.I. Chundrigar Road, Karachi.The main office of the Company is located at 16-C, Bukhari
M Anra v Madin Fhouahanea=Bulhari nun Dhaoen WIT Wawarhi

The Company's is principally engaged in the business of dealing of stocks, money market, foreign
exchange and commodity broking. Other activities include investment in a mix of listed and unlisted
equity and debt securities, economic research, advisory services and dealing in leverage products

A s WMakl anal AT AIRT R A A AF Palidabkan Timisaad MOANDTA

SIGNIFICANT TRANSACTIONS AND EVENTS AFFECTING THE COMPANY'S 'FINANCIAL POSITION AND FINANCIAL

During the current year, economic and political scenarios’ deterioration had immense adverse
effects on the performance of the equity bourse, which has resulted in significant decline in the
equity brokerage. This is reflected in statement of Profit & Loss account.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

LHE pLilgipal alouulllly puLLeles appligu 4l LHE plepdialivll UL LileSe Lilldiitidl SLadlelgllLs dle sSeL
it helow:

Basis of preparation

Statement of compliance

rllese  Lilldlcldl sStdielieldls lldve Dpeell prepdrea Lin dCeorQdalce will Lioe gaccouneinyg  ana reporeiny

standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan

romorise nf:

- International Financial Reporting Standards (IFRS) issued by the International Accounting
standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017;

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

Critical accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards requires
the use of certain critical accounting estimates. It also requires management to exercise its
judgment in the process of applying the company’s accounting policies. The matters invelving a
higher degree of judgment or complexity, or areas where assumptions and estimates are significant
e Fha Finanmdial e¥skamante avas

(1) Income taxes - notes 13 and 1%

(ii) Impairment of financial assets

Estimates and judgments are continually evaluated and adjusted based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the

Llere nave peell no criuicdl Jjuqgmencs mdae oy Lile compdany’ s mandyemente 1i dppliying Lie decounceiny
policies that would have significant effect on the amounts recognized in the financial statements
excent As stated helow.

Changes in accounting standards, interpretations and pronouncements

SLdlluaLus,;, Llleiplre LALLUND aliu cdlusgiicuueiies (WS yuu.a..l.auuu appLuved avvuudllLLLy S LanuaLus

a) +hat harama affartiwva Anrina +ha wvaar and relawvant

IFRS 9 ‘Financial instruments’ - This standard replaces the guidance in 1AS 39. It includes
requirements on the classification and measurement of financial assets and liabilities; it
also includes an expected credit losses model that replaces the current incurred loss

i i ) et o e A2

LB ) ‘mevenue LM colnLLdces wilill cusLomers” - LERD 12 I.eI.JJ.dL'eb' Liae [.)I.l:‘V.LUIJb' reveliue
standards: 1AS 18 Revenue, 1AS 11 Construction Contracts, and the related interpretations on

revanie recoanition.
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IFRS 15 introduces a single five-step model for revenue recognition and establishes a
comprehensive framework for recognition of revenue from contracts with customers based on a
core principle that an entity should recognize revenue representing the transfer of promised
goods or services to customers in an amount that reflects the consideration to which the

Anti b mvmante +a hn o AntditTlad din aveahanma Far fhaes Aande Ax cavirdone

The impact of changes laid down by these standards are detailed in note 4.

SlLauuaLus ; 4lleElpreca LLAUMUS allu alislulieii Ls LU pulldasuea apprLuved aCuuull Ldily SLaldalus Lual are

b) affartiva hnt nat ralawvant
The new standards, amendments and interpretations that are mandatory for accounting periods
beginning on or after July 1, 2018 are considered not to be relevant for the Company’s
unconsolidated financial statements and hence have not been detailed here.

c) D Laliual s , .un.eu.yz.uuqb;.uua Al adlleiiuileil LS LU FWLLEIA'U QPP&UVUU daudiLily Stalualrus Luac alLe

nnt wvat affartiva Pt ralawvant

The following is the new standard, amendment to existing approved accounting standards and
new interpretations that will be effective for the periods beginning January 01, 2019 that
may have an impact on the unconsolidated financial statements of the Company.

IFRS 16 ‘Leases’ - IFRS lb replaces the previous lease standard: IAS 1/ Leases. It will
result in almost all leases being recognized on the statement of financial position, as the
distinction between operating and finance leases is removed. Under the new standard, an asset
(the right to use the leased item) and a financial liability to pay rentals are recognized.
The only exceptions are short term and low value leases.

The management is in the process of assessing the impact of changes laid down by the standard
on its unconsolidated financial statements.

Overall valuation policy

These unconsolidated financial statements have been prepared under the historical cost convention
except as otherwise disclosed in the accounting policies below.

Property and equipment

These are stated at cost less accumulated depreciation and impairment losses, if any. Normal
repairs and maintenance are charged to profit and loss account, as and when incurred.

Subsequent cost are included in the assets' carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably.

Gains or losses on disposal of property and equipment, if any, are taken to profit and loss account

Depreciation is charged to profit and loss account by applying the straight line method reflecting
the pattern in which the economic benefits of the assets are consumed by the Company at the rates
specified in note 15. Depreciation on additions is charged for the full month in which an asset is
available for use and on deletions up to the month immediately preceding the month of deletion.

The Company reviews the useful lives and values of the assets for possible impairment on an annual
basis. Any change in the estimates in future years might affect the carrying amounts of the
respective items of property and equipment with a corresponding effect on the depreciation charge

Capital work-in-progress

Capital work-in-progress is stated at cost less impairment (if any). It consists of expenditure
incurred and advances made in respect of tangible and intangible assets in the course of their

Financial Instruments - Initial recognition and subsequent measurement

Initial Recognition

All financial assets and liabilities are initially measured at cost which is the fair value of the
consideration given or received. These are subsequently measured at fair value, amortized cost or



Classification of financial assets
The Company classifies its financial instruments in the following categories:
- at fair value through profit or loss (“EVITPL"),

- at fair value through other comprehensive income (WEVTOCT?) » of

- at amortized cost.

The Company determines the classification of financial assets at initial recognition. The
classification of instruments (other than equity instruments) is driven by the Company’s business
model for managing the financial assets and their contractual cash flow characteristics.

Financial assets that meet the following conditions are subsequently measured at amortized cost:

= the financial asset is held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows; and

— the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

Financial assets that meet the following conditions are subsequently measured at FVTOCI:

the financial asset is held within a business model whose objective is achieved by both

collecting contractual cash flows and selling the financial assets; and

= the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

By default, all other financial assets are subsequently measured at FVTPL.

Classification of financial liabilities

The Company classifies its financial liabilities in the following categories:

- at fair value through profit or loss (“EVIPL"), PE

- at amortized cost.

pllldicldl Llidplrililes dre liedasurea dbt dmorLizea Ccost, uUunless Liey dre reguirea Lo pe medsured du
FVTPL (such as instruments held for trading or derivatives) or the Company has opted to measure
them at FVTPT..

Subsequent measurement
i) Financial assets at FVTOCI

Elected investments in equity instruments at FVTOCI are initially recognized at fair value
plus transaction costs. Subsequently, they are measured at fair value, with gains or losses
arising from changes in fair value recognized in other comprehensive income t (loss) .

ii) Financial assets and liabilities at amortized cost

pLildliCldal dSsSeLs aiaua lidpriiiLies di diirLlizeu CusSL dre inicially recoyinliieu dL Ldlil Vvdliug,
and subsequently carried at amortized cost, and in the case of financial assets, less any

imnAai rment .
iii) Financial assets and liabilities at FVTPL

Financial assets and liabilities carried at FVIPL are ainitially recorded at rair value and
transaction costs are expensed in the statement of profit or loss and other comprehensive income.
Realized and unrealized gains and losses arising from changes in the fair value of the financial
assets and liabilities held at FVTPL are included in the statement of profit or loss and other
comprehensive income in the period in which thev arise.
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Where management has opted to recognize a financial liability at FVTPL, any changes associated with
the Company’s own credit risk will be recognized in other comprehensive income / (loss). Currently,
there are no financial liabilities designated at FVTPL.

Impairment of financial asset

The Company recognizes loss allowance for Expected Credit Loss (ECL) on financial assets measured
at amortized cost and FVTOCI at an amount equal to lifetime ECLs except for the financial assets in
which there is no significant increase in credit risk since initial recognition or financial assets
which are determined to have low credit risk at the reporting date, in which case 12 months’ ECL is
recorded. The following were either determined to have low or there was no increase in credit risk
since initial recognition as at the reporting date:

- bank balances:

- employee receivables

- other short term receivables; and
- receivables from PMEX and NCCPL

Loss allowance for trade receivables are always measured at an amount equal to life time ECLs.

The Company considers a financial asset in default when it is more than 180 days past due.

Lile Lle BLLs are Lie BLLS Lildl resulLs rroin dil poussiple UeLdullL evenLs over Lue expeciLed lile OL
a financial instrument. 12 months ECLs are portion of ECL that result from default events that are
nossihle within 12 months after the rennrtina date.

ECLs are a probability weighted estimate of credit losses. Credit losses are measured at the
present value of all cash shortfalls (i.e. the difference between cash flows due to the entity in
accordance with the contract and cash flows that the Company expects to receive) .

The gross carrying amount of a financial asset is written off when the Company has no reasonable
expectation of recovering a financial asset in its entirety or a portion thereof.

Derecognition
1) Financial assets

The Company derecognizes financial assets only when the contractual rights to cash flows from
the financial assets expire or when it transfers the financial assets and substantially all
the associated risks and rewards of ownership to another entity. On derecognition of a
financial asset measured at amortized cost, the difference between the asset’s carrying value
and the sum of the consideration received and receivable is recognized in profit or loss. In
addition, on derecognition of an investment in a debt instrument classified as at FVTOCI, the
cumulative gain or loss previously accumulated in the investments revaluation reserve is
reclassified to profit or loss. In contrast, on derecognition of an investment in equity
instrument which the Company has elected on initial recognition to measure at FVTOCI, the
cumulative gain or loss previously accumulated in the investments revaluation reserve is not

i ] it

ii) Financial liabilities

The Company derecognizes tinancial liabilities only when 1tS obligations under the tinancial
liabilities are discharged, cancelled or expired. The difference between the carrying amount
of the financial liability derecognized and the consideration paid and payable, including any
noncash assets transferred or liabilities assumed, is recognized in the statement of profit
or loss and other comprehensive income.

Financial assets - policy upto June 30, 2018

Trade debts and other receivables were recognized 1initially at tair value plus directly
attributable, if any and subsequently, at amortized cost less impairment, if any. A provision for
impairment of trade and other receivable was established when there is an objective evidence that
the Company will not be able to collect all amounts due according to terms of receivables. Trade
receivable considered irrecoverable were written off.

off-setting of financial assets and liabilities
Financial assets and liabilities are off-set and the net amount is reported in the statement of

financial position if the Company has a legal right to set off the transaction and also intends
either to settle on a net basis or to realize the asset and settle the liability simultaneously.
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Intangible assets

Yn1s represents ‘'rading Kignts kntitlement (LKk) Certiricate. 1Rk gertificate has an 1inderinite
useful life and is stated at the carrying value less impairment, if any. The carrying amount is
reviewed at each balance sheet date to assess whether it is in excess of their recoverable amounts,
and where the carrying value exceeds the estimated recoverable amount, it written down to their

estimated recoverable amount.
Trade debts and other receivables

frade depts and other receilvables are recognized 1lnitially at fair value and subseguently measured
at amortized cost less provision for impairment, if any. A provision for impairment is established
when there is an objective evidence that the Company will not be able to collect all amounts due
according to the original terms of receivables. Trade debts and other receivables considered
irrecoverable are written off.

Cash and cash equivalents

Cash and cash equivalents comprise of cash in hand, current accounts held with wvarious banks and
deposits placed in profit and loss sharing accounts.

Revenue recognition

DiuncLayc durcuilie , auvisuLy LT atiu LA DD LVl aLe Lewuylll oo as alid Wil DUl SELVLILED aLe

nravided

LeapLidl ydils duu LUSSES Uil Bdll OL LUVES LIS ale LHCLUUEU L wiie pruLlil did LusE actuuliv Lib Llie
nerind in whirh thev arise

Dividend income is recognized when the right to receive dividend is established i.e. on the date of
book closure of the investee company / institution declaring the dividend.

Unreallzed gains / (lOSSes) arising on mark TO market OI investments classiriea as ‘rinancial
assets at fair value through profit or loss' are included in the profit and loss account in the
period in which thev arise.

Mark-up income on profit and loss sharing basis bank accounts is recognized on a time proportion
pasis that takes into account the effective yield.
Foreign currency transactions

Fransactlons denominated in IOrelgn currencies are transiated TO rak Rupees at tne excnange rate
ruling at the date of transaction. Monetary assets and liabilities in foreign currencies at balance
sheet date are translated into Pak Rupees at exchange rates ruling on that date. Exchange
differences are included in the orofit and loss account currentlwv.

Provisions

Provisions are recognized in the balance sheet when the Company has a legal or constructive
obligation as a result of past events and it is probable that outflow of economic benefits will be
required to settle the obligation and a reliable estimate of the amount can be made. However,
provisions are reviewed at each balance sheet date and adjusted to reflect current best estimate.

Earnings per share

Earnings per share is calculated by dividing the profit after tax for the year by the weighted
average number of shares outstanding during the year.

Trade creditors and other liabilities

Trade and other payables are recognized initially at fair value and subsequently measured at
amortized cost using the effective interest rate method.
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Dividend and appropriations

Pavideng @l apPiOpE LALLUNE LU/ LLUW LEeSeLVES dib LEetuUyluised Ll Ll peLIUU 1u WULCHE LUeESe ate
annroved

Income tax

Current

The charge for current taxation is based on the taxable income at the rate of taxation after taking
into account tax credits, rebates available, if any.

Deferred

Deferred tax is accounted for using the balance sheet liability method on all temporary difference
arising between tax base of assets and liabilities and their carrying amounts in the financial
statements. Deferred tax liability is generally recognized for all taxable temporary differences
and deferred tax asset is recognized to the extent that it is probable that future taxable profits
will be available against which the deductible temporary differences, unused tax losses and tax
credits can be utilized. Deferred tax is charged to or credited in the unconsclidated statement of

Use of estimates and judgments

The preparation of financial statements in conformity with approved accounting standards, as
applicable in Pakistan, requires the use of certain critical accounting estimates. It also requires
management to exercise its judgment in the process of applying the Company's accounting policies.
Estimates and judgments are continually evaluated and are based on historical experience, including
expectations of future events that are believed to be reasonable under the circumstances. The areas
where various assumptions and estimates are significant to the Company's financial statements or
where judgment was exercised in application of accounting policies are as follows:

Classification and wvaluation of investments (refer note 3.4)

Estimated useful lives of property and equipment (refer notes 3.3 and 5)
Estimated useful lives of intangible assets (refer note 3.6 and 6)
Income taxes (refer notes 3.15, 13 and 19)

CHANGE IN ACCOUNTING POLICIES

i) IFRS 9 - Financial Instruments

IFRS 9 replaces the provisions of IAS 39 that relate to the recognition, classification and
measurement of financial assets and financial 1liabilities, derecognition of financial
instruments, impairment of financial assets and hedge accounting. The adoption of IFRS 9 from
July 1, 2018 resulted in changes in accounting policies and adjustments to the amounts
recognized in the financial statements. The new accounting policies are set out in note 3.4
above. In accordance with the transitional provisions in IFRS 9, corresponding figures have

Classifications and remeasurement

un July L, <UL (Tthe Qate oI 1nitial appilcation O©I lKRS ¥), Tthe Lompany's management nas
assessed which business models apply to the financial assets held by the Company and has
classified its financial instruments into the appropriate IFRS 9 categories. The main effects
resultina from these reclassifications and adiustments are as follows:

FVOCI :
= Long term Loans and Amortized
P {wilable for inestment  receivables cost
Financial assets - July 1, 2018 Note sale 2018)
Rupees
Loans, advances, deposits and other receivables - - - (2,109,686) 2,109,686
Receivables from customers aandb - - - - .
Investments 10,344,980 (10,344,980) -

- 27,455,228  (27,455,228)

Cash and bank balances - £
10,344,980 (10,344,980) - 25,345,542 (25,345,542)




(a) IFRS 9 replaces the ‘incurred loss’ model in IAS 39 with an ‘Expected Credit Loss’ (ECL)
model. The Company has determined that the application of IFRS 9's impairment requirement at
July 1, 2018 results in no additional allowance for trade receivables.

(b) the Company has adopted consequential amendments to IAS 1 Presentation of Financial
Statements which require impairment of financial assets to be presented in a separate line
item in the profit and loss account. However, during the year ended June 30, 2018 there was
no provision for doubtful debts that could be reclassified to ‘impairment loss on trade

waraltwahlasl Sm Fha nrafit asnd Tace AmmAnInt

Lne LOLLOWLIY Laplie expidins Lie origindl fliedsuremeln v cdLeyories unaer 1HD 32 diug Lite LHew
measurement categories under IFRS 9 for each class of the Company’s financial assets and
1iahilities as at Tulv 1. 201R.

orgnal New carryng
O rghnalchssification under New chssifation am ountunder am ountunder
Bns 39 under FRS 9 BS 39 FRS ©
————————————— RUPGR e e
Fhnanchlassets
Ccash and bank balhnces Loans and receirabks Am ortized cost 27A55 228 27A55 228
Loans,advances,deposis
and otherreceiwabls Loans and receivablkes Am ortized cost 2009686 2,09 686
hvestm ents FVOCIL/ EVTPL FVTPL 12978 511 12978 511
Fnancihllabilties
Trade and other labilties O ther fnancillabiliies O ther fnanciallabiltes 16,748 A71 16,748 471

There I no in pacton the Com pany’s statem ent ofchanges in equiy as a result ofthe above changes.
(ii) IFRS 15 - Revenue from contracts with customers

The Company has adopted LFRS 15 trom July 1, 2018 which resulted 1n changes 1n accounting
policies and adjustments to the amounts recognized in the financial statements. However, in
accordance with the transition provisions in IFRS 15, there is no impact on the Company that
require retrospective change and restatement of comparatives for the year ended June 30,

2018.
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Dec-20 Jun-20

INTANGIBLE ASSET

1Lladllly DAY sl liLigiuile Vinm) LeELlLilLlvale

TR Bl 9,080,461 5,580,461
Revaluation Surplus 9,419,539 9,419,539
Reversal of revaluation surplus (7,500,000} (7,500,000)
Revalued amount 11,000,000 7,500,000

This represents certificate issued by Pakistan Stock Exchange (PSX) formerly Lahore Stock Exchange
(LSE), in pursuance of section 5 of the Stock Exchanges (Corporatization, pemutualization and
Integration) Act, 2012 read with regulation € of stock Exchanges (Corporatization, Demutualization and
Integration) Regulation, 2012 to members of stock exchanges of Pakistan for their trading rights
entitlement as brokers.

In pursuance of above laws, the TRE certificate of Mr. Nasir Ali Shah Bukhari was transferred to the
company on May 06, 2013. This certificate was only one time saleable as per these laws therefore, market
value of the certificate cannot be ascertained as it cannot be traded in the market further. The
certificate/ Membership right has indefinite life and value inh use, and it is certain that economic
benefits will flow to the company ir future. The membership right has been recorded at value determined
by a valuator having bearing its name on State Bank of Pakistan's (SBP) panel of Approved Values.

The fair value of TREC can not be determined , therefore, to calculate the recoverable amount the
company has used the method of value in use for the purposes of the valuation of TREC .The certificate
has lien marked in favor of Pakistan Stock Exchange Limited against base minimum capital requirements.

The cost of membership card of exchange was allocated between TREC certificate and LSE Financial
services Limited(LSE) on the pasis of initial notional value. The initial wvalue was Rs.5 million and
Rs.8,439,750 for PSX TREC and LSE shares respectively.

Dec-20 Jun-20
SECURITY DEPOSITS Rupees-
Deposits with:
- Central Depository Cempany of Pakistan Limited-Considered good 100, 000 100,000
- National Clearing Company of Pakistan Limited-Considered good 500,000 400,000
- Others-Considered good o 3,689,700 315,900
4,289,700 815, 200
This security deposit is given to landlord of Bukhari Tower agains
LONG TERM INVESTMENT
At Fair Value Through Profit or Loss
Carrying amount as July L 19, 605,539 19,158,232
Unrealised gain on investment during the year 447,307 447,307
Carrying amount as July 1 20,052,846 19, 605,539
Number of shares @ Rs.10 each 843,975 843,975

The cost of membership card of exchange was allocated petween TREC certificate and LSE Financial
services Limited(LSE) on the pasis of their initial notional values. The initial value was Rs.5 million
and Rs.B8,494,098 for BSX TREC and LSE shares respectively.

These represents investment in LSE Financial Services Limited are deposited with pakistan Stock Exchange
Limited against base minimum capital requirement of the Exchange. These shares wWere received to the
company in pursuance of section 5 of the Stock Exchanges {Corporatization, Demutualization and
Integration) Act, 2012 read with regulation 6 of Stock Exchanges {Corporatization, Demutualization and
Integration) Regulation, 2012 to members of stock exchanges.

share of LSE
s 30, 2013 (2018

Financial Services Limited i3 R&.21.70 as per 1ius audited finangial

ADVANCES, ACCRUED INCOME AND OTHER RECEIVABLES

Advance for software-considered good 5,075,000 5,075,000
Other Receivables-considered good 1,875,412 312,201
Accrued profit -considered good 346,157 235,736
Prepaid Expenses—considered good 979,795 1,171,813
FRER IS 209,816 4,760,000

1,872,586 782,250

9,558,765 12,337,000

Other Receivables-considered doubt ful 9.1 1,000,000 1,000,000
10,558,765 13,337,000

pProvision for doubtful debts 9.3 (1,000,000} (1,000,000)

9,558,765 12,337,000
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The loan provided to Humanitas Education, a related party, for meeting working capital reguirements in

Reconciliation of carrying

Carrying amount as at July

Loan

Loan

Provision recorded during the period
Carrying amount as at June

Movement in provision for doubtful debts

Carrying amount as at July
provision recorded during the period
Reversal during the period
Carrying amount as at June

TRADE DEBTORS

Trade debts - Considered good 10.1

Ageing of trade debtors
Not past due

Past due but not impaired
- past due 15 - 30 days

SHORT TERM INVESTMENTS

At Fair Value Through Profit or Loss
Investment in TFCs
Investment in Listed Shares
Open Ended Meney Market Fund

CASH AND BANK BALANCES

Cash in hand
Cash at banks-current accounts el
Cash at banks-saving accounts 12 .2

This include balance of client account amounting Rupees 26,785,410 {2018:Rs.16,368,982) .

Dec-20 Jun-20
1,000,000 -

L 1,000,000
1,000,000 1,000,000
1,000,000

1,000,000
1,000,000 1,000,000
189, 388,293 233,737,280

189,388,293

43,553,776

272,302,296

1,434,984

232,942,069

273,737,280

& 65,847,009
1,260,561 1,154,087
1,260,561 67,001,096

21,396 418
196,231,170 53,147,458
2,202,105 52,581,578

198,454,671

105, 709, 454

These carry markup rate ranging from 7% to 8.5% (2018: 4% to 5.5%) per annum.

ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL
2019 2018
Number of shares

13,629,873 16,520,115

wiullidly Olldies UL n3. LU wdill
F111 1yr naid ~ash

b T

issued against
3,100,000 3,100,000 property

16,729,813 13,620,115

Dec-20

Jun-20

136,298,730

31,000,000

105,201,150

31,000,000

167,298,730

136,201,150

During the year the board of directors approved the allotment of 7,317,750 shares at par value of Rs. 10

each and 1,146,340 shares for a premium of Rs. 24 per share against cash.

Pattern of shareholding

Number of shares

Percentage of helding

June 30, 2020 June 30, 2019 June 30, 2020 June 30, 2019
Mr.Nasir Ali = - 0.0% 0.0%
Mr . Mahmood 3,550,000 3,550,000 21.2% 26.1%
Mr . Muhammad Ali Farid 1 1 0.0% 0.0%
Mr .Mubhasira Bukhari 4,788,489 4,788,489 28.6% 35.2%
M/s Oxford Frontier 7.311,038 5,281,625 43.7% 38.8%
M/s Sturgeon Ccapital 411, 765 2.5% 0.0%
Mr.Igbal Lakhani 334,290 2.0% 0.0%
Ms.Fatima Lakhani 334,290 2 0% 0.0%

16,729,873 13,620,115

100%

100%
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18.1

DEFERRED TAX

credit / (Debit) balances arising on account
- accelrated depreciation

- revaluation of intagibles

- unrealised gain on

- capital

TRADE AND OTHER PAYABLES
Client balance payables
Net payable to National Clearing Company of Pakistan

Accrued expenses 15.1 3,692,181

Sindh sales tax
Other payables

CONTINGENCIES AND COMMITMENT

Contingencies
There were no contingencies at the year end.
Commi tment

Tha

OPERATING REVENUE

Equity Brokerage Income
Less : sales

Dec-20 Jun-20
878,015
696,329
2,824,221
{1RS, 424) (185,424)
4,213,141 &,213, 141
200,720,814 47,929,529
50,558,200 258,011,677
671,832
2,090,698 363,151
39,958,143 5,673,830

297,020,036

312,650,018

Dec-20

Jun-20

44,837,384

50, 666,243

tax (5,595, 604) (5,828,860)
39,241,780 44,837,383
ADMINISTRATIVE EXPENSES
Salaries, allowances and benefits 18.1 29,552,959 41,794,114
Rent, rates and taxes 2,067,800 2,171,012
sub lease registration fee for psX offices & =
Repair and Maintenance 1,406,589 681,355
Telephone and bandwidth charges 1,343,265 1,554,652
ebC and Clearing house charges 319,599 3,724,847
NCCPL Charges 2,452,734 -
Exchange Recurring charges 1:35%; 663 768,519
SECP Filing and Trading Fee 257,896 249,520
Fuel, power and utikities 788,033 13, 338
Traveling and cenveyance 546,936 707,264
Insurance 442,429 608,618
Printing & Stationery 119,025 188,440
postage and courier charges 71,165 80,626
Legal and professional charges 302,470 843,670
Auditor's remuneration 182 459,100 553,800
Fee subscription & charges B04,424 553,800
Fee for technical services 2,993,445 1,851,050
Depreciation expenses 10113, 358 2,102,706
Receivable commission income written off = =
office Expenses 431,795 658, 688
Business Promotion 4,804,509 3,079,549
Computer expenses G e ) 165,708
provision for doubtful debts i L
Entertainment 59,628 136,153
Donation = &
Others 53,298 150,000
52,259, 215 63,675,430

This include salaries and allowance amounting Rs.2,978,000/(2018:Rs.

2,750,000)-paid to the Chief
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Statutory audit

Other certification

Tax advisory and related fee
out of pocket expenses

Number of Employees

The detail of number of employees are as follows:

Average number of employees during the year

Number of employees as at Dec 31, 2020
OTHER INCOME

Market Making Fee

Profit on term finance certificates - net
Profit on Government Treasury Bills
pividend Income on Shares

Dividend Income on Mutual Funds

Profit from NCCPL against margin deposits
Profit on bank deposit

MES Income

Other Income

Dec-20 Jun=20
1 162,000
412,240
72,800
18,280 18,200
459,100 665,240
45 20,
65 34
1,804,473 2,955, 658
= 121,705
838, 546 =
1,041,356 18,956, 622
312,178 2,402,161
155,129 1,054,138
4,500 144,282
4,156,182 25,634,566
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12.2 These carry markup rate ranging from 7% to 8.5% (2018: 4% to 5.5%)
ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL
2019 2018
Number of shares
13,629,873 A R L i - et Pl
igsued aéainst
3,100,000 3,100,000 property

13.2

13.4

The loan provided to Humanitas Education,

Reconciliation of carrying

Carrying amount as at July
Loan
Loan

Provision recorded during the period

Carrying amount as at June

Movement in provision for doubtful debts

Carrying amount as at July

Provision recorded during the period

Reversal during the period
Carrying amount as at June

TRADE DEBTORS

Trade debts - Considered good

Ageing of trade debtors
Not past due

past due but not impaired
- past due 15 - 30 days

SHORT TERM INVESTMENTS
At Fair Value Through Profit or Loss
Investment in TFCs
Investment in Listed Shares
Open Ended Money Market Fund

CASH AND BANK BALANCES

cash in hand
Cash at banks-current accounts
Gash at banks-saving accounts

This include balance of client account amounting Rupees 26,785,410

16,729,813 13,620,115

puring the year the board of directo
each and 1,146,340 shares for a prem

pattern of shareholding

Mr.Nasir Ali

Mr . Mahmood
Mr.Muhammad Ali Fardid
Mr .Mubhasira Bukhari
M/s Oxford Frontier
M/s Sturgeon capital
Mr . Igbal Lakhani

Ms . Fatima Lakhani

rs approved
ium of Rs.

10.1

o
NN

13.

ik

3

a related party, for meeting working capital requirements in

2020 2019
1,000,000 =
= 1,000,000
1,000,000 1,000,000
1,000,000
1,000,000
1,000,000 1,000,000
189,388,283 273,737,280

189,388,293

272,302,296

43,553,776 1,434,984
232,942,069 213,737,280
- 65,847,009
1,260,561 1,154,087
1,260,561 67,001,096
21,396 418
196,231,170 53,147,458
2,202,105 52,561,578

198,454,671

105, 709,424

(2018:Rs.16,368,982) .

per annum.

2020

2019

136,298,730

31,000,000

105,201,150

31,000,000

167,298,730

136,201,150

the allotment of 7,317,750 shares at par value of Rs. 10
24 per share against cash.

Number of shares Percentage of heolding
June 30, 2020 June 30, 2019 June 30, 2020 June 30, 2019
» = 0.0% 0.0%
3,550,000 3,550,000 21.2% 28.1%
1 1 0.0% 0.0%
4,788,489 4,788,489 28.6% 35.2%
7,311,038 5,281,625 43.7% 38.8%
411,765 2.5% 0.0%
334, 290 2.0% 0.0%
334,290 2.0% 0.0%
16, 129,873 13,620,115 100% 100%




14 DEFERRED TAX

Credit / (Debit) balances arising on account

2020 2019

- accelrated depreciation 878,015
- revaluation of intagibles 696,329
- unrealised gain on ] 2,824,221
- capital {185 4) (185,424)
4,213,141 4,213,141
15 TRADE AND OTHER PAYABLES
Client balance payables 200,720,814 47,929,529
Net payable to National Clearing Company of Pakistan 50,558,200 258,011,677
Accrued expenses 15.1 3,692,181 671,832
Sindh sales tax 2,090,698 363, 151
Other payables 39,958,143 5,673,830
297,020,036 312,650,019
16 CONTINGENCIES AND COMMITMENT
16.1 Contingencies
There were nc contingencies at the year end.
16.2 Commitment
There i n agreement for the purchase of ghare trading goftware amounting Rs. 5,000, 000/- with M/2
te stem (Private) Limited. An adv > of RE.3,255,000(2015:RS.2,7ﬁ5,000! has been paid aga 3
Dec-20 Jun-20
17 OPERATING REVENUE gyl Rupees
Equity Brokerage Income 44,837,384 50,666,243
Less : sales
tax {5,595,604) (5,828,860)
39,241,780 44,837,383
18 ADMINISTRATIVE EXPENSES
Salaries, allowances and benefits 18.1 29,552,959 41,794,114
Rent, rates and taxes 2,067,800 2,171,012
Sub lease registration fee for PSX offices = -
Repair and Maintenance 1,406,589 681,355
Telephone and bandwidth charges 1,343,265 1,554,652
cDC and Clearing house charges 319,599 3,724,847
NCCPL Charges 2,452,134 -
Exchange Recurring charges 1,351,663 788,519
SECP Filing and Trading Fee 257,896 249,520
Fuel, power and utilities 788,033 1,031,339
Traveling and conveyance 546, 936 707,264
Insurance 442,429 608,618
Printing & Stationery 119,025 188,440
Postage and courier charges FL:165 80, 626
Legal and professional charges 302,470 843,670
Auditor's remuneration 18.2 459,100 553,800
Fee subscription & charges 804,424 553,800
Fee for technical services 2,993,445 1,851,050
Depreciation expenses 1,113,358 2,102,706
Receivable commission income written off - -
Office Expenses 431,795 658,688
Business Promoticn 4,804,509 3,079,549
Computer expenses 517,155 165,708
provision for doubtful debts - -
Entertainment 59,628 136,153
Donation = =
Others 53,298 150,000
52,259,275 63,675,430

18.1 This include salaries and allcwance amounting Rs.2,0978,000/(2018:Rs.2,750,000)-paid to the Chief
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.2 Statutory audit
Other certification
Tax advisory and related fee
out of pocket expenses

.3 Number of Employees

The detail of number of employees are as follows:

Average number of employees during the year

Number of employees as at Dec 31, 2020
OTHER INCOME

Market Making Fee

Profit on term finance certificates - net
Profit on Government Treasury Bills
pividend Income on Shares

pDividend Inceme on Mutual Funds

profit from NCCPL against margin deposits
profit on bank deposit

MFS Income

Other Income

2020 2019
162,000
412,240
72,800
1 00 18,200
459,100 665,240
45 27
65 34
1,804,473 2,955,658
= 121,708
838,546 -
1,041,356 18,956,622
312,178 2,402,161
155,129 1,054,138
4,500 144,282
4,156,182 25,634,566
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27.2

CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified for better presentation, whenever considered
necessary, the effects of which are not material.

GENERAL

Figures have been rounded off to nearest rupee.

These financial statements have been suthorized for issue by the board of directors of the company in
its meeting held on "

Adewasit . finl CO%

Chief Executive Officer Director




